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SACP in Turfloop

for our second SNG

Reviewing progress since the SACP's 12th national congress
and charting the way forward — to local elections and beyond

ore than 1 000 delegates repre-

senting 96 049 South African

Communist Party members will

converge on the University of
Limpopo in Polokwane for our Party’s
2nd Special National Congress (SNC)
from 9 to 13 December.

SNCs are held mid-term between the
SACP’s five-yearly National Congresses
to review progress in implementing Party
programmes, give report-backs, receive
fresh mandates and chart the way for-
ward. This SNC will consider progress in
implementing the Party’s Medium Term
Vision (MTV) as elaborated in the South
African Road to Socialism adopted at the
12th SACP Congress in Nelson Mandela
Bay in July 2007.

The Party will review events since the
ANC’s December 2007 Polokwane
National Conference and discuss the
current political terrain. A key focus of the
Congress will be the domestic and global
economic crisis and the need for us to
develop an effective and sustainable
response, including a new economic
growth path. Discussion on this will revolve
around the main paper of the SNC,
Building Working Class Hegemony on the
Terrain of a National Democratic Struggle.

Also of crucial importance to the SNC
will be the local government challenges,
including preparing for the 2011 elections,
and the challenges of rural development.
The health system, including the HIV-
Aids campaign and the National Health
Campaign, will also be discussed by del-
egates. There will be commissions on

economic transformation; social transfor-
mation; party building; gender and social
equity; finance; international relations;
and constitutional amendments.

Among the constitutional amendments
are proposals to provide for the SACP
General Secretary and Provincial Secre-
taries to serve in legislatures and execu-
tives. These proposals are linked to a
Central Committee position paper on the
subject. The issue of establishing District
Working Committees has also been
raised again, and will have to be consid-
ered. The SNC will also be addressed by
ANC President, Cde Jacob Zuma, and
Cosatu General Secretary, Cde Zwelinz-
ima Vavi. @

‘ﬁ Join the debate!

Send your contributions to Umsebenzi
Email malesela@sacp.org.za or write to:
PO Box 1027 Johannesburg 2000
® And don't miss the first 2010

Umsebenzi - coming soon

@® With a full report back on the
Special National Congress
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Preparing for the

SNC as our membership
nears 100 000

SACP Central Committee statement issued after its November meeting in
preparation for the Polokwane SNC

he SACP Central Committee met on

27 and 28 November in Johannes-

burg in the final regular CC meeting

for 2009. The main focus of the CC
concerned preparations for our Special
National Congress held in Polokwane
from the 10 to 13 December. Draft politi-
cal and organisational reports to the Spe-
cial National Congress were tabled and
discussed.

SACP membership has been growing
significantly over the course of this year,
and now stands at 96 049. We attribute
this growth to the SACP’s active cam-
paigning in communities around the is-
sues that affect the great majority of our
people. The profile of our membership is
relatively young, nearly 40% of our mem-
bers are now women, and a majority of
our members are drawn from the ranks
of the millions of unemployed and mar-
ginalised.

With our track-record of consistent ac-
tivism and with our membership profile,
the SACP is well aware of our leadership
responsibilities. After more than 15 years
of democracy, SA’s Gini co-efficient indi-
cates extremely high-levels of persisting
income inequality — and this inequality is
racialised. Unemployment and particu-
larly youth unemployment remains stub-
bornly at crisis levels. Notwithstanding
the modest and uncertain upturn in
growth for the third quarter, levels of
poverty and distress in our townships
and rural communities are severe and are
often deteriorating.

In a situation like this, there are very
real dangers of attempts at chauvinistic

rabble-rousing of sectors in distress, not
least among an often alienated youth sec-
tor. These dangers are enhanced by am-
bitious business-people and politicians
flirting with these realities, using corrup-
tion and patronage politics to advance
their own narrow personal ambitions.

The SACP pledges to work closely with
all our Alliance partners, including the
ANC’s Women’s and Youth Leagues, to
uphold the great traditions of our move-
ment. We also respect the ANC’s multi-
class character and we know that the
great majority of professionals, small en-
trepreneurs and business-people abhor
reckless demagogy and rightwing bom-
bast masking itself as militancy. We
pledge to work constructively and un-
sparingly to nip in the bud any signs of
narrow chauvinism, corruption, patron-
age politics and personalised factional-
ism. The SACP will remain focused on
the core challenge of our times — the
struggle to transform our current semi-
colonial economic growth path and per-
sisting spatial patterns of settlement and
infrastructure that are reproducing the
crises of underdevelopment.

The SACP pledges
to work closely with
our allies to uphold
the traditions

of our movement

We challenge the banks to say
whether Basa had a mandate or not

This past week, Cas Coovadia, MD of the
Banking Association of SA (Basa), held a
press conference to announce that Basa
would no longer engage with the
Community and Labour members of the
Financial Charter Council. He said that in
future the banks would only engage with
Government and the Association of Black
Securities and Investment Professionals
(Absip) “because this body is among the
organisations which have black interests”.

Who is Basa trying to convince by
claiming that Absip represents “black in-
terests” but organised Labour and Com-
munity groups do not?

There are two matters that need high-
lighting in this regard:

Behind the scenes, leading banks offi-
cials are saying that Basa did not have a
mandate to make this unilateral and
clumsy announcement. If these claims are
to be believed, then the banks must now
say that Basa did not have their mandate,
and they must discipline Basa;

Basa (like most media reporting on this
matter so far) continues to claim that the
blockage in the Financial Charter Council
is a disagreement on whether direct black
ownership of financial institutions should
be pegged at 10% (as currently is the case
with the Financial Charter), or at 15%
(which is the case with the general BEE
charters). In fact, both government and
the community and labour delegations
have long since indicated a preparedness
to consider an equity equivalent to re-
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solve the ownership dispute. This is cur-
rently what has been under negotiation
at the Financial Charter Council.

An equity equivalent involves perform-
ance in other areas (for example, financ-
ing cooperatives or low-income housing)
with an equal Rand value for what would
otherwise have been required to meet the
15% black ownership target. Basa’s pres-
ent embarrassment is that when we were
still insisting on compliance with the 15%
target, they were telling us that this extra
5% black ownership stake would be im-
possibly costly and risky. They mentioned
a figure of R32 billion. However, once
they were locked into a discussion on an
equity equivalent, suddenly they were
somersaulting backwards and coming up
with laughably low estimates! In the ne-
gotiations process a tentative figure of
R16,8 billion has now been arrived at.

Having snookered themselves in this
way, Basa is trying to wriggle out of the
process, and it is this that explains Basa
MD Coovadia’s arrogant (and futile) uni-
lateral attempt to choose whom to dis-
cuss with. The labour and community
formations will not be provoked into
walking out of the Council, and we have
every reason to believe that government
is equally committed to ensuring that the
process continues, and Basa is not al-
lowed to try and resist transformation by
excluding labour and communities.

Against the background of these devel-
opments, the CC resolved:

To intensify our financial sector cam-
paign, and to reinvigorate our campaign
alliance of more than 50 community and
other non-governmental formations;

To call on all South Africans to join a
massive popular campaign for the trans-
formation of the financial sector — partly
in response to the high-handed arrogance
of the banks, but also in response to the
deepening financial crisis in which mil-
lions of ordinary South Africans find
themselves in the midst of the current
economic crisis. Statistics last week
showed that the number of adult South
Africans who are banked has now
dropped from 63% to 60%. At the same
time, the number of Credit Bureaux
black-listings, small business liquidations,
and foreclosures on homes has soared.
The financial sector cannot remain un-
transformed.

To call on Government to include the
transformation of the publicly-owned
Development Finance Institutions (DFIs)
within the remit of the Financial Charter
Council discussions.
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Let us all take responsibility for the
struggle against HIV and Aids

Minister of Health, Cde Aaron Mot-
soaledi presented to the CC a report on
the HIV and Aids pandemic and a pro-
posed nation-wide campaign.

The CC applauded Cde Motsoaledi’s
forthright and activist stance on the pan-
demic. The CC strongly supported his
approach to the campaign against HIV-
Aids with its emphasis on a joint effort
between government and all South
Africans, and on a primary health-care
approach to testing and treatment. The
campaign focus on all of us taking collec-
tive and individual responsibility is espe-
cially important.

The SACP also supports the proposal to
make HIV-Aids notifiable. In the case of
any other pandemic it would be a matter
of course to make the underlying disease
notifiable. Let us banish this relic of an
earlier denialism linked to stigmatisation.

The CC pledged the SACP’s full com-
mitment to taking forward the campaign.
In this regard the SACP will intensify its
campaign for an affordable, quality and
primary health care driven health sys-
tem.

The challenges of local government

The CC also discussed an input by the
Minister for Cooperative Governance and
Traditional Affairs, Cde Sicelo Shiceka on
the local government turnaround strat-
egy. Among the points of strong agree-
ment with the strategy, the CC high-
lighted the following key elements:

The focus on popular participation in
local governance — to transform local
government, and to empower communi-
ties at the ward level to make key deci-
sions on infrastructure development and
budgetary allocations;

The negative impact of political party
interference in appointments of munici-
pal staff, with all of the attendant prob-
lems of poor capacity, factionalism and
the dangers of corruption;

The need for training and upgrading of
councillors and council management;

The need to radically review the fi-
nancing of municipalities.

While saluting the role played by the
majority of councillors, often under very
difficult circumstances, the CC stressed
the central importance of fighting a fear-
less struggle against corruption in local
government, and, indeed, in all spheres
of our society. The struggle against cor-
ruption, we underlined, is not only a

moral struggle, it is a struggle to prevent
the erosion of all of our democratic gains.
Our communities are thoroughly sick of
the reckless ripping off of public re-
sources. The CC also stressed the impor-
tance of working closely with public sec-
tor unions in the municipal sphere. Union
members have often bravely blown the
whistle on corruption — sometimes with-
out being listened to. This must change.

We also call on union members and
communities not to take out their frus-
trations through self-destructive damage
to public property. Government’s local
government turnaround strategy pro-
vides us all with the possibility to collec-
tively take up a range of struggles that
have a genuinely transformative impact
on the lives of our communities.

The situation in Western Sahara

The CC was also apprised of develop-
ments in Western Sahara, including the
hunger strike embarked upon by cde Am-
inatou Haidar — the award-winning
Western Sahara independence activist
who has been on a hunger strike for
nearly two weeks since Morocco expelled
her from the disputed territory. She is re-
ported to be in a grave situation and so
weak that she cannot speak.

The SACP calls for a speedy and com-
prehensive resolution of the impasse and
for the international community to bring
pressure on the Kingdom of Morocco, to
remove all obstacles towards a settle-
ment, which should result in the full
recognition of the territory of Western Sa-
hara as a sovereign state.

The 12th International Communist
and Workers Parties meeting in
South Africain 2010

The 11th International Communist and
Workers Parties (ICWP) meeting recently
held in New Delhi, India unanimously
agreed to convene the 12th meeting of the
ICWP in South Africa, as part of fulfilling
an important political process for the in-
ternational communist movement. The
SACP is will ensure a successful meeting
at a time when globally capitalism is
more and more discredited.

16 Days of activism against violence
against women and children

The CC urged all of our structures to par-
ticipate actively in the 16 days of activism
against violence against women and chil-
dren. This campaign is an integral part of
re-building solidarity and collective re-
sponsibility in our communities. @
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Taking the offensive to
the financial bourgeoisie

It is time to revive our militant campaign to mobilise to
make banks serve the people, writes Blade Nzimande

ur Central Committee (CC)
meeting expressed itself com-
prehensively on the offensive
statement by the Banking
Council of South Africa (Basa) to try and
concoct an elitist escape from some of its
commitments to the Financial Sector
Charter Council. Basa announced last
week that it would longer engage with
the Community and Labour members of
the Financial Sector Charter Council. In-
stead it opportunistically and foolishly
stated that it would now only engage
with government, and work together
with the Association of Black Securities
and Investment Professionals (Absip) as
the only true representatives of what it
refers to as ‘black interests’.Basa Manag-
ing Director, Cas Coovadia, held a media
conference to say this. What a cheek!

Who are the banks trying to convince
by claiming Absip represents “black inter-
ests” but organised Labour and Commu-
nity groups do not? As has become in-
creasingly clear during the financial sec-
tor campaign over the years, the banks
are not willing partners in transforma-
tion, they are obstacles to it. In fact,
banks are trying to use their powerful po-
sition in capitalist South Africa to further
entrench their positions at the direct ex-
pense of the workers and the poor of our
country. Last week’s Basa statement is an
expression of the most arrogant, if not
outrageous, of attitudes towards the
overwhelming majority of the people of
this country.

In a joint statement issued by Cosatu
and the Financial Sector Campaign Coali-
tion (FSCC) (representing a total of about
50 community and related organisations)
we called on both Government and Absip

to publicly dissociate themselves from
these attempts by Basa to undermine the
Financial Sector Charter and, instead,
urged them to resist attempts by the
banks to subvert government and black
professionals to their elitist cause.

The background to the latest move by
Basa is the Charter dispute, which has
been going on for the past 20 months,
over alignment with the BEE Codes of
Good Practice. In 2008, Charter partici-
pants deadlocked over the refusal by the
banks to align with the generic Codes as
the basic minimum universal standards
for transformation across all sectors of the
economy. Media attention has focussed
only on non-alignment with the direct
(narrow) black ownership of financial in-
stitutions, which the Charter pegs at 10%
and the Codes put at 15%, but there are
several other areas in which the banks
have not yet agreed to align. Negotiations
were in limbo for much of this period as
Charter participants waited for direction
from government.

Following the election earlier this year,
the new Ministers of Trade and Industry
and of Finance convened a meeting of all
Charter participants. Constituencies

Absip and the
government must
dissociate themselves
from the

Banking Association

agreed to consider and quantify an equity
equivalent to resolve the ownership dis-
pute. Equity equivalent involves perform-
ance in other areas with an equal Rand
value to non-performance in the area of
equity ownership.

Charter parties agreed to report back
to the ministers with proposals. Negotia-
tions have taken far longer than antici-
pated, but have now resulted in a calcu-
lation of the 5% equity equivalent at
R16,8 billion. Initially, agreement was
reached on splitting this amount between
financing for co-operatives, financial ac-
cess by the workers and poor, financial
assistance to resource-poor black farmers
and low-income housing. However,
banks subsequently tabled two “non-ne-
gotiable” demands:

BEE Transaction Financing must be in-
cluded in the equity equivalent split -by
2008 banks have already financed over
Rioobn in BEE deal financing, more than
double the target, while refusing to fi-
nance low-cost housing and other related
infrastructural programmes

The Charter’s “once empowered, al-
ways empowered” clause must be re-
tained.

The Charter Council must reach con-
sensus on proposals to the Minister for
deviations from the Codes. So far, the
banks have been unable to come up with
a convincing motivation for retaining
“once empowered” that other Charter
participants can support.

The “once empowered” provision en-
ables banks to do only a single once-off
BEE deal to score full black ownership
Charter points in perpetuity. Even if black
owners exit from a BEE deal and sell their
shares back to whites or to the bank it-
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self, the BEE score can remain the same,
as if they still retained the same shares for
black owners, subject to Charter Council
approval. This would mean a 100%
white-owned bank could claim forever to
be black-owned. But banks refuse to give
up “once empowered” for the Codes’ pro-
vision that black ownership points can be
retained for a period, subject to certain
conditions.

In the case of Standard Bank, it contin-
ues to claim 10% black ownership for its
BEE deal with Saki Macozoma’s Safika
and Cyril Ramaphosa’s Shanduka, even
though this shareholding has reduced to
less than 7%. Absa claims its full 10%
black ownership score despite its BEE
deal with Tokyo Sexwale’s Batho Bonke
consortium unwinding. Only 3 % of the
Batho Bonke shareholding was unen-
cumbered but Absa continues to claim
10% black ownership recognition.
Ironically, if banks pull out of the Charter,
in future they will have to comply with
the Codes, so they will forfeit “once em-
powered, always empowered” anyway.
So what is really behind the banks refusal
to engage with Community and Labour
and, in effect, pulling out of the Charter?

Banks have made it clear throughout
the life of the Charter that they do not
want to be in any structure that they do
not have exclusive control over so that
they manage this for their own profit-
maximising interests. Banks refuse to be
held to account in any forum which can
measure genuine transformation in an
objective and independent manner. They
have been unwilling partners in the Char-
ter process. Their intransigence has
ranged from refusing to finalise perform-
ance standards to refusing to align with
the BBBEE Codes. Banks believed con-
trolling the Charter would enable them
to hold on to their wealth, and their eco-
nomic and financial muscle would shield
them from transformation.

The banks have indicated that they will
pull out of the Charter if they do not get
their way on their two non-negotiables.
At the same time, they say if government
instructed them to align, they would
comply, because then they could explain
to investors they had been forced to do
s0, and did not comply voluntarily.

Recently, the banks have also embarked
on an extensive, self-regulated so-called
transformation process parallel to the
Charter, co-ordinated by the Banking As-
sociation. This process includes co-ordi-
nating banks’ compliance with the Codes
as well as overseeing sector-specific pro-
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SACP General Secretary Cde Blade
Nzimande

The banks thought
they could control
the Charter Council:
they were wrong

grammes such as consumer education
and access.

Basa did not state this week that banks
were withdrawing from the Charter
Council, which is due to meet on 10 De-
cember 2009. Instead, Basa appears to be
attempting to unilaterally restructure the
Charter Council and to exclude Commu-
nity and Labour. They have tried and
failed to get government to restructure
the Council by excluding Community and
Labour.

The Charter Council constitution does
not give Basa the authority to exclude
any other Charter participant or member,
although it does allow Basa to resign. In
terms of Clause 20.2 of the Charter:

“A member may resign from the Char-
ter Council at any time by delivering writ-
ten notice to that effect to the Charter
Council at its office, and that member
shall thereupon cease to be a member of
the Charter Council.”

Basa is a “member” of the Charter
Council in terms of 3.1.2 of the Charter
Council Constitution. If the banks do not
want to be part of a collective, represen-
tative, multi-stakeholder transformation
Charter Council, they should resign.
Community and Labour should not walk
away from the Charter in response to bad
behaviour from the banks. If anyone pulls
out, it should be the banks.

There are a number of choices in deal-
ing with the Equity Equivalent proposal,
including BEE transaction and financing.
As the workers and the poor of this coun-
try, represented by labour and the com-
munity organisations we can choose one
of two options:

We could refuse the demands of the
banks; or

Agree to include it, provided that any
BEE transactions meet genuinely broad-
based criteria

Banks should say whether they have
been mandated and whether indeed they
do support the Basa position.

It is clear to us, given what some of the
CEOs of the banks have said, that Basa
did not have the mandate to issue such a
dismissive and reckless statement.

It is for all these reasons that the SACP,
working together with the Financial Sec-
tor Campaign Coalition, will resuscitate
its mass campaign to make banks serve
the people!

Asikhulume! @

Cde Nzimande is SACPGeneral Secretary.
This article appeared in Umsebenzi
Online on 3 December



THE ALLIANCE SUMMIT

Reviewing progress
since the election

victory -

looking forward

Joint statement issued following the Summit of 13-15 November

at Esselen Park

he African National Congress, South

African Communist Party, Congress

of South African Trade Unions and

the South African National Civic Or-
ganisation gathered at the Alliance Sum-
mit, in Esselen Park, Ekurhuleni.

The focus of the Summit was to review
the implementation of the Programme of
Action that emanated from our shared
electoral platform in the 2009 Election
Manifesto. The Alliance thanked millions
of our people for the confidence they
have shown in the ANC led Alliance and
returning the ANC to government in the
elections held in April 2009. Summit also
reconfirmed the resolutions of the last Al-
liance Summit held in May 2008 and the
Alliance Economic Summit held in Octo-
ber 2008.

The Summit took place in the midst of
the global economic crisis, which has had
a profound impact on the workers and
the poor majority of our people: nearly a
million jobs have been lost in the formal
sector in the course of this year. There
have been company closures, mass layoffs
and deepening indebtedness for many
South Africans.

Against this background, in the coming
period we shall be working together as
the Alliance on the following key pro-

grammatic areas:

Economy development: All Alliance
partners reaffirmed the commitment to
ensuring the vigorous implementation of
the Nedlac Framework Agreement on
South Africa’s Response to the Global
Economic Crisis. The Summit agreed that
there is a need to link our short-term
counter-cyclical response with our long
term objectives of transforming the struc-
ture of the economy and moving to a dif-
ferent growth path. We support Govern-
ment’s infrastructure investment pro-
gramme as a key component of South

Africa’s response to the crisis.

The scale and scope of industrial policy
needs to be increased, and funding needs
to be increased commensurately. The
Summit agreed that the Alliance Task
Team on macro-economic policy must re-
main seized with reviewing and broaden-
ing the mandate of the Reserve Bank.

National Planning Commission: The
Alliance agreed with the broad thrust of
the Alliance discussion document on the
Green Paper on National Strategic Plan-
ning. In particular we agreed that there is
a need for the National Planning Com-
mission (NPC) located in the Presidency,
which will be chaired by the Minister in
the Presidency for the NPC and whose
main responsibility will be to ensure an
integrated strategic planning across gov-
ernment.

Towards energy security and sustain-
ability: The Summit recognised the im-
portance of energy security in order to
advance the developmental agenda of the
country. The Summit also noted with
concern that the successive tariff increase
requests through the multi-year price de-
termination by Eskom will negatively im-
pact on society, the economy and jobs.
The Summit therefore supported efforts
to have the tariff increases minimised.
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The Summit also agreed that we will
ensure that government-led energy poli-
cies place greater emphasis on sustain-
able and renewable technologies and the
creation of green jobs. We also agreed
that our energy mix must contribute to
our international obligations to promote
a cleaner environment and mitigate the
effects of climate change. The Alliance
will conduct a campaign for energy effi-
ciencies and to promote the use of alter-
native energy sources in society.

Rural development: The Summit
agreed to work towards a comprehensive
approach to rural development which
will focus on the following: food security,
transformation of the apartheid spatial
reality, expansion of provision of social
and economic infrastructure, the plight of
farm dwellers and farm workers and sys-
tematic promotion of co-operatives.

Education: The Summit reaffirmed ed-
ucation as a key priority of our move-
ment. A mass campaign for basic educa-
tion, public sector workers will play a role
in this campaign. The ANC-led Alliance
will launch a quality education and
teaching for all — to be launched before
the Alliance Education Transformation
Summit next year. The Campaign will
mobilise our communities, the parents,
the learners, the teachers and govern-
ment education of officials. This will in-
clude the enforcement of “non-nego-
tiables” agreed to at the previous Alliance
Education Summit.

With regard to our approach to higher
education and training, the Summit
agreed to continue with a process to re-
align and build capacity for FET colleges
and align the SETAs to produce skills to
meet our developmental objectives. We
support the call and will participate dy-
namically in government led summits on
Higher Education and Skills development
to be convened in 2010.

Health: The transformation of the na-
tional health system will require strategic
leadership through the Alliance to mo-
bilise society around a social compact for
health care transformation. Central to the
implementation of the 10-Point Plan for
health care transformation is organisation
and mobilisation of our people.

In the period ahead we will, working
together with government and Sanac,
mount a campaign for HIV and AIDS
prevention and treatment, which in-
cludes campaign for HIV-Aids testing and
counseling, involving mobilisation of our
society.

We will also mount an ANC-led Al-

The intentions of the
Turnaround Strategy are to
deliver quality, affordable
and reliable services to
South Africans

liance campaign on NHI — which will in-
volve public education, and engagements
with various sectors of society around the
vision and the principles of NHI. This
campaign will also emphasise improve-
ment in the quality of health care in our
health institutions.

Local government: The Summit sup-
ports the development of Local Govern-
ment’s “Turnaround Strategy Frame-
work”, led and driven by the ANC-led Al-
liance and implemented by Government
at all levels, through the full involvement
of communities. The intentions of the
Turnaround Strategy are to deliver qual-
ity, affordable and reliable services to
South Africans. An Alliance Summit on
Local Government will be held early next
year, to focus on service delivery.

ANC Centenary Preparations: The
Summit noted the centenary celebrations
of the ANC and we affirmed our support
for the preparations towards 2012, which
will not be just ANC-led Alliance celebra-
tions but for our people as a whole.

2010 World Cup: Next year our coun-
try will host one of the biggest sporting
events in the world, the FIFA Soccer
World Cup. We call on all South Africans
to rally behind Bafana Bafana, our Na-
tional Team.

We wish all South Africans a happy
and safe festive seasons and a prosperous
new year. We call on those who will be on
the road to exercise extreme caution to
minimise road carnage. @

of liberation

African Communist

Fourth Quarter 2009 Edition now available

@ Full SNC discussion document — Building

working class hegemony on the terrain
of the national democratic struggle

@@ACP and the State — Independence
of our Party post-2009

@® The Freedom Charter — the dialectics

@® The Berlin Wall — 20 years after
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THE ALLIANCE SUMMIT

And now for the real
Alliance Summit

Delegates struggled to recognise the summit they
had attended as the one reported in the media,

writes Jeremy Cronin

he ANC tripartite alliance along

with Sanco met in a crucial summit

over the weekend of 13-15 November

in Ekurhuleni. The impact of the
global economic recession on our own
country, the loss of nearly one million jobs
this year, persistent, racialised inequality,
and energy sustainability pre-occupied
discussions.

The summit also assessed progress
made in the implementation of our com-
mon ANC-led April election manifesto,
and its key priorities, including rural de-
velopment, and the transformation of the
health and education sectors. The chal-
lenges of corruption and of local govern-
ment were also matters of key concern.

Unfortunately, the reporting on the
outcome of the summit in much of the
media has often been extremely shallow.
“Manuel KO’s Cosatu” read one front-
page headline. An eminent political com-
mentator disagreed. It was the “left” that
had, apparently, “won”. A second com-
mentator demurred. There was “no pol-
icy shift whatsoever”.

For the delegates present at the sum-
mit, it was hard to recognise the summit
they attended from the reports they read.
It must have been even more puzzling for
comrades who were not at the summit.

Most media commentary has focused
on macro-economic policy, and this is the
matter around which there has been
most confusion. The macro debate has
been with us since at least the unveiling
of the Gear macro policy back in mid-
1996. One of the key problems with Gear
was that (in line with the dominant
global paradigm of the day) it over-fo-
cused on macro-economic mathematics
to the detriment of the “real” or, rather,
the productive and service sectors of the
economy. This was not accidental. The
prevailing global Anglo-Saxon economic

paradigm held that the “real” economy
was best left to market forces, while gov-
ernments (and central banks) were meant
to confine themselves largely to creating
investor-friendly macro conditions. Along
with Lehmann Brothers and Dubai
World, that paradigm, hopefully, has been
blown away in the current global crisis it
helped to cause.

But already, in the early 2000s, across
the spectrum of the alliance, there was a
growing awareness that we were neglect-
ing the productive economy. As the real-
ity of persisting crisis levels of unemploy-
ment hit home, the ANC at its National
General Council in 2000, for instance, re-
solved that “macro-economic stability
was necessary but not sufficient”. Unfor-
tunately, at that stage, micro-economic
policy tended to be dominated by
grandiose and misguided arms procure-
ment off-sets and costly vanity projects
like the pebble bed modular reactor.

Since that time, and particularly in the
last two years, considerable collective
progress has been made across the al-
liance. The progress is well captured in
the declaration of the November Alliance
Summit, which, amongst other things,
“reaffirmed the commitment to ensuring
the vigorous implementation of the Ned-
lac Framework Agreement on SA’s Re-
sponse to the Global Economic Crisis”.
The declaration goes on to assert the
need “to link our short-term counter-
cyclical response with our long term ob-
jectives of transforming the structure of
the economy and moving to a different
growth path”. It proceeds to express sup-
port for government’s infrastructure in-
vestment programme as the “key compo-
nent of SA’s response to the crisis”, and it
calls for an increase in the scale, scope
and funding of industrial policy.

It is only then, and quite deliberately,

that the declaration moves to a brief
statement on macro-economic policy —
“the Alliance Task Team on macro-eco-
nomic policy must remain seized with re-
viewing and broadening the mandate of
the Reserve Bank”.

In short, across the Alliance, there is an
agreement that the question of macro-
economic policy needs to be aligned with
our key micro-economic objectives — in
particular, transforming our systemically
dysfunctional growth path by placing us
on to a much more labour-intensive tra-
jectory. Of course, sober concerns around
medium- and longer-term macro-eco-
nomic sustainability must always be dy-
namically factored in. It is not a question
of one minister (say of Economic Devel-
opment or of Trade and Industry) now
displacing another minister (say of Fi-
nance or of Planning) as “the new eco-
nomic supremo”. It is a question of foster-
ing a collegial and coherent alignment
and strategic discipline across all line de-
partments and other state entities, in-
cluding the parastatals.

When the Alliance task team on
macro-economic policy pursues its work
as mandated by the summit, it will be in-
formed by several important points of
summit consensus. In the first place, it
needs to align its macro considerations
with our infrastructure construction and
industrial policy priorities. Second, there
needs to be a sense of urgency — our
economy is bleeding. Third, the task team
members will know there is a broad con-
sensus (extending far beyond the Al-
liance) that the rand is over-valued. But
how, practically, should or can govern-
ment actually intervene to correct this?
(There might not be easy answers.)
Fourth, the task team will need to assess
the current inflation targeting policy
mandate of the Reserve Bank. No-one at
the summit argued that we can simply ig-
nore the dangers of inflation. But is the
current target band too restrictive? Or is
inflation-targeting itself a problem?
Shouldn’t the Reserve Bank take other
critical indicators (like employment) as
key mandates?

And, finally, as it proceeds with its ur-
gent work, hopefully the task team and
the media will appreciate that the chal-
lenges we all face cannot be pigeon-holed
simplistically into imaginary “lefts” and
“rights”, or characterised as boxing
matches between personalities. @

Secretary
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10 Umsebenzi

NATIONALISATION DEBATE

On nationalisation,
socialisation and a
state mining house

Below we reproduce exchanges between SACP Deputy General Secretary
cde Jeremy Cronin, ANC Youth League President cde Julius Malema, and
other commentators on the nationalisation of the mines. These articles
appeared in Umsebenzi OnLine and various other publications

PERSPECTIVE1:
JEREMY CRONIN

“Should we
nationalise the
mines?”

n recent months, ANC Youth League

president, cde Julius Malema has

called for the nationalisation of the

mines. The mainstream media have
predictably latched on to cde Malema’s
nationalisation call with delight. They
hope to ridicule the demand and goad
senior ANC and government leaders into
banishing any thought of nationalisation,
once and for all, finish and klaar.

Cde Malema hasn’t always helped his
case with off-the-wall sound-bites. The
impression of a policy being made on the
hoof, individualistically, is reinforced by
the fact that we are yet to see any serious
attempt at a collective policy document
on this matter from the ANCYL.

This is a great pity. The question of the
ownership and control of our major nat-
ural resources and means of production
is, indeed, a serious matter. The idea of
public ownership should not be reduced
to an empty slogan. Nor is it, as some
other comrades appear to believe, an em-
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barrassing secret from a bygone era, best
left hidden away in our family cupboard.
The basis for Malema’s argument rests
on the inspiring clause in the Freedom
Charter: “The People Shall Share In The
Country’s Wealth!” It asserts that: “The
national wealth of our country, the her-
itage of all South Africans, shall be re-
stored to the people; The mineral wealth
beneath the soil, the banks and monop-
oly industry shall be transferred to the
ownership of the people as a whole...”
Some comrades have tried to argue
against Malema on the grounds that the
Freedom Charter nowhere actually uses
the word “nationalisation”. This is liter-
ally true, but frankly it’s not a very con-
vincing argument. As Malema himself
puts it: “They are talking English, not
politics.” Anyone who has the remotest

acquaintance with the mid-1950s, the pe-
riod in which the Freedom Charter was
formulated and adopted, would realise
that it was the heyday of nationalisation
—not just in post-war Eastern Europe and
China, but also throughout most of West-
ern Europe, Latin America, and newly de-
colonised countries like India and Egypt.
(It was also a period, by the way, in which
the apartheid regime was consolidating
an extensive state-owned sector). The
framers of the Freedom Charter were al-
most certainly thinking of some kind of
nationalisation as a MEANS to ensuring
ownership by “the people as a whole”.

The people (not the government)
shall govern!

But if it is misleading to de-contextualise
the Charter from its history, it is also mis-
leading to de-contextualise some sen-
tences in the Charter from the Charter’s
overall thrust. In particular, it is critical to
connect all other clauses of the Freedom
Charter to the very first clause: “The Peo-
ple Shall Govern!” This first clause is very
instructive when we consider the subse-
quent economic clause. The people shall
govern clause refers to four inter-related
dimensions of popular democracy:

electoral democracy, the right of all to
vote (and to stand for election);



administrative democracy — the de-
mocratisation of the state apparatus;

constitutional democracy — equal rights
for all, “regardless of race, colour or sex”;
and

(absolutely central to everything else)
participatory democracy through the
consolidation of organs of popular power
— or what the Freedom Charter refers to
as “democratic organs of self-govern-
ment”.

Note, the Freedom Charter doesn’t say:
“The government shall govern”. It says:
“The PEOPLE shall govern”. Of course,
both a progressive government and a
progressive ruling party (or parties) are

What about the fat cats
sitting on top of the soil?"

Comrades in struggle: Cde Jeremy Cronin
(left) and Cde Julius Malema (below)

LBAN

important, but they are means (not ends)
to the popular democracy envisaged in
the Charter.

Which is why, when the Freedom
Charter speaks of transferring the com-
manding heights of the economy to the
ownership of the people as a whole, it is
not confining itself to what is often just a
narrow bureaucratic take-over by the
state apparatus and a ruling party’s “de-
ployees”. And this is why the SACP also
prefers in general to refer to “socialisa-
tion” rather than “nationalisation”.

State ownership is a legal form, but the
mere fact of state-ownership doesn’t tell
us what kind of state we are dealing with.
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Hitler’s Nazi Germany, Mussolini’s fascist
Italy, and Verwoerd’s apartheid South
Africa all had extensive state ownership
of key sectors of the economy.

So much for background. But what are
the actual merits of calling for the nation-
alisation of the mines in SA in the year
20097

The mineral wealth beneath the
soil...but what about the fat cats
sitting on top of the soil?

Many comrades have responded to
Malema by arguing that the “Mineral and
Petroleum Resources Development Act”
(2002) has already implemented the
Charter’s call for “the mineral wealth be-
neath the soil” to be “transferred to the
ownership of the people as a whole.” In-
deed, this important and progressive leg-
islation explicitly states that “South
Africa’s mineral and petroleum resources
belong to the nation and that the State is
the custodian thereof.” In terms of this
Act, private (or public) entities can be
given a right to mine by government, but
this right may not exceed 30 years. In
other words, it is the “nation” (with the
state as custodian) and not the mining
companies that have legal ownership of
the mineral resources beneath our soil.

This legislation (along with attempts to
consolidate existing state holdings in the
mining sector into a state-owned mining
house) provide us with greater strategic
leverage over the sector than we had be-
fore.

But clearly it cannot just be a case of
what lies beneath the soil. What about all
of those massive mining corporate enti-
ties sitting on TOP of our soil (many of
them now with principal listings and
mining operations off-shore)? Are they
not among the monopoly industries the
Freedom Charter had in mind?

Legal ownership...but what about
strategic control?

This brings us to the next important dis-
tinction that we need to make. Legal
ownership is only one part of the story.
There is also the critical matter of effec-
tive strategic control over resources and
over the production, beneficiation, logis-
tics, marketing and investment processes
inevitably linked to such control.

In this regard, cde Malema (and other
Youth Leaguers) have argued that if we
nationalise the mines we will be able to
ensure that we beneficiate rather than
simply being a primary commodity ex-
porter. Here they are touching on some-
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thing that is profoundly important. Even
after 1994 we have continued to be
locked into the same century-long, semi-
colonial growth path that reproduces
racialised inequality and underdevelop-
ment. It is a growth path in which SA
serves as a semi-peripheral exporter
largely of primary commodities within
the global capitalist market. It is a role
that exposes us to many vulnerabilities,
as witnessed in the current global melt-
down, and it creates severe distortions in
our domestic economy and society.

The beneficiation story

But while touching on this matter in
passing, cde Malema is not able to carry
his argument forward in a systematic
way. In the first place, it is important to
note that in some respects SA is already
involved in very considerable mineral
beneficiation. Eskom turns a significant
proportion of our coal production into
electricity. Sasol's global leading-edge
technology beneficiates coal into oil and
other petro-chemical by-products. Sasol,
in fact, provides for some 35% of all our
domestic petrol needs. Our coal into en-
ergy is also further (and problematically)
beneficiated into aluminium at two ma-
jor smelter plants at Richards Bay. Some
of our iron-ore is beneficiated into steel
by major corporations, including the for-
mer Iscor and now privatised multi-na-
tional Arcelor Mittal.

In these cases, the problem is not the
lack of beneficiation but the kind of ben-
eficiation. In the case of aluminium
smelter plants, for instance, they are huge
electricity gobblers, and the bauxite used
for the production of aluminium is not
even mined here, but shipped over from
Australia. Basically, the aluminium
transnational corporations came here to
plug into our cheap electricity grid (and
they have been given twenty-year elec-
tricity deals, way below what we pay for
our own electricity). We are literally ex-
porting at a loss South African electricity
congealed into aluminium bars at a time

‘Legal ownership:
yes! But what about
strategic control?’

when we are facing major electricity
shortages. Our coal-fired power stations
are major carbon emitters and consumers
of increasingly scarce water resources.
These pose grave challenges of sustain-
ability for us as a country. The pricing of
beneficiated products on our local mar-
ket is also a major problem — steel pro-
ducers are under investigation for price
collusion, and Sasol is notorious for un-
dermining local downstream producers
(and therefore job creation) with its price
distorting monopoly behaviour.

Once we unpack the mineral beneficia-
tion story in this way, we start to uncover
the many systemic realities in our econ-
omy that lock us into a semi-colonial sta-
tus within the world economy. It is these
(and other) systemic realities that con-
tinue to reproduce crisis levels of unem-
ployment and racial inequality. And it is
these systemic realities, therefore, that
need transformation, and they go to the
heart of the possibility and necessity of a
patriotic, multi-class, democratic and, yes
cde Malema, even non-racial struggle to
transform our country. It is a struggle
that, of course, will be driven by the
workers and poor, and by the aspirations
and capacities of the black majority. In
other words, this is the heart of today’s
national democratic struggle.

An analysis of the systemic realities
that are reproducing under-development
in our country, must surely lead us to call
for greater use of renewable energy
sources, for the phasing out of aluminium
smelters, and for the re-nationalisation of
Sasol. But it is not clear how the exten-
sive nationalisation of the mines would
contribute at this point to the transfor-
mation of our perverted accumulation
path. In fact, if the state actually owned
extensive coal mining interests, for in-
stance, we might be tempted to avoid
looking at renewable energy sources in
the name of keeping some ailing state-
owned Coalkom profitable for the share-
holder.

Beneficiation or bling?

I suspect that cde Malema and others are
missing this bigger systemic picture be-
cause when they speak of mineral bene-
ficiation they are thinking of bling ...
sorry, jewellery. There are, indeed, various
initiatives to promote the local jewellery
sector and these initiatives should cer-
tainly be supported.

But the idea that SA will grow into a
major jewellery power-house to rival cen-
turies-old artisanal traditions (and mar-



kets) in India or Amsterdam, simply be-
cause some of the precious minerals hap-
pen to be mined here, is, I am sad to say,
a pipe-dream.

Besides, it is not clear why nationalising
a diamond mine will, for instance, neces-
sarily give us a better competitive edge in
the jewellery market.

Nationalisation or capitalist
friendly bale-out?

There are further issues that require
closer analysis. Some of us have already
cautioned that nationalising mining
houses in the current global and national
recession might have the unintended
consequence of simply baling out in-
debted private capital, especially BEE
mining interests. At the beginning of this
year, government estimated that some
80% of BEE deals were “under the water”
as a result of the global recession. BEE
mining shares were particularly hard hit
as a result of the sharp fall in commodity
prices on the world market. And while
there has been something of a recovery
for some commodities, the robustness of
the recovery remains very uncertain.

But many (not all) of our mining sectors
are also faltering because of other factors
besides the recession. Electricity is esti-
mated to be between 10% and 15% of
mining operation costs. Cheap electricity
and the way the grid has been historically
structured in SA has had much to do
with the dominance of mining monopo-
lies in our economy. With impending,
multi-year electricity price hikes, even if
Eskom doesn’t (and it musn't) get any-
thing like its 45% hike, the viability of
many of our mines will be severely im-
pacted.

Then there is the sobering fact that
mining is about non-renewable natural
resources. Many of our gold mines in par-
ticular are increasingly depleted and un-
viable. Some reach costly depths of four
kilometres below the surface. Recently
the global gold price has bounced back,
but it is telling that, unlike in the past, our
gold output actually dropped by some
9% in the same period. Our gold mines
are simply no longer able to respond dy-
namically to gold price rises.

What about expropriation without
compensation?

The argument that nationalising the
mines might unintentionally serve to bale
out failing capitalists assumes, of course,
that nationalising the mines would in-
volve significant monetary compensation.

So what about straightforward expropri-
ation without compensation? Contrary to
what is often asserted, the Property
Clause in the Bill of Rights actually sanc-
tions expropriation “for a public purpose
or in the public interest”. But the Bill of
Rights still requires the payment of com-
pensation for expropriation, at a price ei-
ther agreed to by both parties or deter-
mined by a court.

Again, contrary to what is often said,
this compensation does not have to be
narrowly market-based. The Bill of Rights
lists other realities that should also be
factored in, including “the history of the
acquisition and use of the property” and
“the extent of direct state investment and
subsidy in the acquisition ...of the prop-
erty.”

Speaking as a Marxist (not a constitu-
tional lawyer), I think an excellent case
could be made that the new democratic
state, acting on behalf of the people of
SA, owes the mining houses absolutely
nothing. The “history of the acquisition
and use of their property” includes geno-
cidal wars of dispossession that carved
out labour reserves for the mines, and the
massive deployment of state violence in
the Anglo-Boer War that was directed at
securing an imperial grip on SA’s gold-
fields. The “history of the use of their
property” includes hundreds of thou-
sands of mine-worker deaths and in-
juries, and the wholesale destruction of
the environment including the pollution
of our ground-water. The extent of “direct
state investment and subsidy” includes
using billions of rands of public money on
the building of rail-lines and ports, elec-
tricity power-stations and an infrastruc-
ture grid to serve the mining houses’ nar-
row profit-maximising interests. It is the
mining corporations that owe the people
of SA trillions of rands in compensation,
not the other way round.

But would the Constitutional Court
see things in this way?

However, before we get too tangled up in

‘An excellent case can be
made that the democratic
state owes the mining
houses nothing’

legal arguments, and spend millions of
rands on legal counsel, let’s go back to the
core issue. How, if at all, would the exten-
sive nationalisation of the mines advance
the national democratic struggle in 20097

It would land the state with the burden
of managing down many mining sectors
in decline. It would further burden the
state with the responsibility for dealing
with the massive (and historically ig-
nored) cost of “externalities” — the griev-
ous destruction that a century of robber-
baron mining has inflicted on our envi-
ronment. In the current conjuncture, na-
tionalising the mining sector at this point
would also probably unintentionally
bale-out private capital, in a sector that is
facing many challenges of sustainability.
The problems of liquidity and indebted-
ness for BEE mining share-holders are
particularly acute.

Moreover, extensive state ownership of
the mining sector would on its own not
change any of the underlying systemic
problems in our broader economy. And
unless it was part of a much more funda-
mental transformation of our current ac-
cumulation path, it would also not
change the semi-peripheral status of SA
in the global economy — it might even
worsen this status. In all probability it
would also result in the state having to
fork out billions of rands in compensation
at a time when we have other key priori-
ties that, precisely, have a better chance
of contributing to a fundamental trans-
formation of our current problematic ac-
cumulation trajectory.

Forward to the realisation of the
Freedom Charter’s ideals!

Our scepticism about the value at this
point of extensive state nationalisation of
the mines must, however, absolutely not
be misunderstood to be a scepticism
about the clarion call in the Freedom
Charter for the wealth of our country to
become COMMON wealth, the property
of ALL South Africans. But how do we
move towards the realisation of that
goal? The SACP’s Central Committee dis-
cussion document for our Special Na-
tional Congress, (“Building Working Class
Hegemony on the Terrain of a National
Democratic Struggle”) attempts to an-
swer precisely that question. We invite
cde Malema and anyone else who is pas-
sionate about fundamental transforma-
tion to engage us in the debate. @

Cde Cronin is SACP Deputy General
Secretary
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PERSPECTIVE 2:
JUSTICE MALEMA

“We do not need
permission from
white messiahs”

he opinion article by Cde Jeremy

Cronin, a renowned analyst and

poet is openly reactionary, clothed in

quasi-Marxist rhetoric, with poten-
tial to make a sorry and sad reflection of
the true character of the South African
Communist Party’s ideological steadfast-
ness. What is worrying though is that
Cde Cronin’s anti development and
counter progress sentiments are projected
as views of South African Communist
Party.

It is highly unlikely that Cde Cronin
represents the views and true character
of the Communist Party because the
Communist Party we know is one that
was able to mould Nelson Mandela from
an anti-communist radical into a true
revolutionary who did not only embrace
the Freedom Charter, but was willing to
take up arms to defend it.

Communist Party activists played an
important role in the ideological, political
and organisational configuration of the
ANC Youth League in the early 1940s and
early 1950s, despite the hostility they en-
countered from the Youth Leaguers, par-
ticularly Nelson Mandela. When Nelson
Mandela rebuked the Communist Party
and physically disrupted its meetings, it
was the longest serving General Secretary
of the Communist Party, Moses Kotane
who paid particular attention to the
ready to fight anti-communist militant
(Mandela) and transformed him into
fighting nationalist revolutionary against
the white bourgeoisie and the British im-
perialists.

William Nkomo, Walter Sisulu, Oliver
Tambo, Joe Matthews and many of our
predecessors in the Youth League ma-
tured within the revolutionary national
liberation movement to accept the ideo-
logical guidance from the Communist
Party. Practical joint programmes of what
is now understood to be the alliance be-
tween the ANC and the Communist
Party were pioneered by the founding
generation of the ANCYL amidst con-
demnation by the Senior and older lead-
ership of the ANC.

These realities about the Communist
Party and many others make us to
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earnestly believe that Jeremy Cronin
could not be writing about the ANCYL’s
call for the Nationalisation of Mines in
the manner he did if he truly represents
the Communist Party. But because Je-
remy Cronin chose to write about the
Nationalisation of Mines in response to
the ANCYL, we are left with no choice
but to respond and expose the reac-
tionary undertones that characterise his
input.

It is very sad that Jeremy Cronin de-
cided to isolate me from the ANCYL 23rd
National Congress resolution that “the
State should be custodian of the people
in its ownership, extraction, production
and trade of mineral wealth beneath the
soil, monopoly industries and banks”. We
thought that it is only rightwing News-
papers and their attendant analysts who
recurrently isolate me from the organisa-
tion, and indeed amazed that Jeremy
Cronin has joined the band.

Socialisation v. nationalisation

Cde Jeremy Cronin takes issue with the
fact that the ANCYL has called for Na-
tionalisation of Mines, instead of sociali-
sation. He says “this is why the SACP
also prefers in general to refer to “social-
isation” rather than “nationalisation”.
This is quite odd because in the same
opinion article, Cde Cronin re-asserts the
Communist Party’s call for the National-
isation of Sasol.

The SACP 12th National Congress re-
solved amongst other things, “to cam-
paign for and ensure the re-nationalisa-
tion of companies in strategic sectors
such Sasol and Mittal Steel with an ulti-
mate aim of nationalising and socialising
the commanding heights of the economy
in line with the vision of the Freedom
Charter”. It appears from this resolution
and many others that contrary to what
Cde Jeremy says, the SOUTH AFRICAN
Communist Party has never preferred so-
cialisation as opposed to nationalisation,
and neither did it narrowly prefer nation-
alisation as opposed to socialisation.

‘The SACP did not
narrowly prefer
socialisation over
nationalisation’

In August 2009, the ANCYL released a
Nationalisation of Mines conceptual
framework on what our understanding of
Nationalisation is, so as to avoid the con-
fusion and misinterpretations that seem
to dominate Cronin’s input. In the con-
ceptual framework, we amongst other
things said, “Nationalisation is not a
panacea for South Africa’s developmen-
tal challenges, but it should in the man-
ner we are proposing it, entail democra-
tising the commanding heights of the
economy, to ensure they are not just
legally owned by the state, but that they
are thoroughly democratised and con-
trolled by the people”.

What is vital and important in the im-
mediate is that Nationalisation of Mines
should happen and the question, meth-
ods and approach of socialisation is di-
rectly consequent of the decision to Na-
tionalise. Comrade Jeremy does not ap-
preciate such, he instead philosophises
the entire question so that he can reach
reactionary conclusions.

In the ANC, “transfer of mineral wealth
beneath the soil, monopoly industries
and banks to the ownership of the people
as a whole” was correctly understood as
nationalisation if the government that
nationalises can justly claim authority
and based on the will of the people.

In the aftermath of the ANC’s adoption
of the Freedom Charter, the leadership of
the ANC recurrently affirmed “transfer of
ownership to the people as a whole” as
amounting to a legitimate government’s
control and ownership of the command-
ing heights of the economy. Various evi-
dence points to the fact that ownership
by the people as a whole was construed
to be meaning Nationalisation. Cde Je-
remy Cronin is the one speaking English,
not politics, and does not even provide a
conceptual foundation of what is meant
by socialisation.

Responding to a critique of the Free-
dom Charter by a Jordan K. Ngubane,
who was against the economic clause of
the Freedom Charter, President Albert
Luthuli said in June 1956 that, “In mod-
ern society, even amongst the so-called
capitalistic countries, nationalisation of
certain industries and commercial under-
takings has become an accepted and es-
tablished fact. Only the uninitiated and
ignorant would suggest that the Union of
South Africa is going to Moscow because
its Railways, Broadcasting and Post Of-
fice services are nationalised”.

President Luthuli further illustrated
that nationalisation as called for in South



Africa and in the Freedom Charter did
not amount to the Moscow style com-
mand economy, and this point is categor-
ically stated in the July 2009 ANCYL'’s
conceptual basis on nationalisation.

Again in 1956, a leader of the ANC, Nel-
son Mandela said, “It is true that in de-
manding the nationalisation of the
banks, the gold mines and the land the
Charter strikes a fatal blow at the finan-
cial and gold-mining monopolies and
farming interests that have for centuries
plundered the country and condemned
its people to servitude. But such a step is
absolutely imperative and necessary be-
cause the realisation of the Charter is in-
conceivable, in fact impossible, unless and
until these monopolies are first smashed
up and the national wealth of the coun-
try turned over to the people”. There is
absolutely no confusion on the under-
standing the leadership of the ANC had
on the Freedom Charter, and the contem-
porary interpretations should not confuse
us.

Former ANC President Oliver Tambo
said in the 1969 political report to the Na-
tional Consultative Conference in Moro-
goro that, “At the moment there are vast
monopolies whose existence affects the
livelihood of large numbers of our people
and whose ownership is in the hands of
Europeans only. It is necessary for mo-
nopolies which vitally affect the social
well-being of our people such as the
mines, the sugar and wine industry to be
transferred to public ownership so that
they can be used to uplift the life of all the
people”.

In his first public address after release
from prison, former President Nelson
Mandela said, “nationalisation of the
mines, banks and monopoly industry is
the policy of the ANC and a change or
modification of our view in this regard is
inconceivable”. Oliver Tambo, Walter
Sisulu, Chief Albert Luthuli and Nelson
Mandela played critical role in the con-
sultation for the Freedom Charter and
adoption by the ANC, and they could not
be mistaken.

Beneficiation of minerals

Again, Comrade Jeremy deliberately pro-
vides incomplete information about the
Minerals that are beneficiated in South
Africa, clearly with the hope that we will
not have information to disapprove him.
Indeed COAL is used for electricity gener-
ation; Sasol uses certain Minerals to pro-
duce oil and the Aluminium Smelters
smelt Aluminium. The Mineral Wealth in

South Africa that is not beneficiated lo-
cally far exceeds the ones that are bene-
ficiated in ESKOM, Sasol and the Alu-
minium Smelters.

South Africa is home to vital minerals
reserves in the world, and this includes
platinum group metals (70%), gold (40%),
manganese (70%), chromium (70%) and
54 other minerals. What exactly happens
to these Minerals is not known, yet Com-
rade Jeremy knowingly avoids this ques-
tion because his main interest is centred
on protecting and defending the existent
property relations. The only thing we can
do, as he suggests, is to transform the pat-
tern of capital accumulation, not change
it. We will never say that Comrade Jeremy
is reformist because the Youth League
will be considered as and labelled BEE
funded anti-communist, only obsessed
with shiny objects.

We said before that “our call for nation-
alisation is based on the Freedom Char-
ter, but also on the fact that such will en-
hance and harness the State’s capacity to
create jobs and open economic opportu-
nities for majority of our people. The
State control, ownership and expansion
of our mineral processing and beneficia-
tion will play a critical role in labour-ab-
sorption of many other workers into the
South African economy. Buttressed by a
comprehensive social security strategy
and industrial policy, South Africa needs
high labour-intensive programmes to de-
cisively deal with the unemployment and
poverty challenges”.

This call in Comrade Jeremy’s books is
reduced to the ANCYL's obsession with
bling to the extent that we can never
think anything developmental, but bling.
It is sad that previously, those who look
like us were considered intellectually infe-
rior by the white supremacists, and today
Comrade Jeremy reflects the same senti-
ment, even before he interacts with the
views of the ANCYL.

The ANC'’s 52nd National Conference
resolutions re-affirm that “the use of nat-
ural resources of which the state is the
custodian on behalf of the people, includ-

‘Comrade Jeremy
deliberately provides
incomplete
information’

ing our minerals, water, marine resources
in a manner that promotes the sustain-
ability and development of local commu-
nities and also realises the economic and
social needs of the whole nation”.

This requires resolute leadership and
decisive intervention into South Africa
strategic economic sectors. There are lots
of industrial beneficiation programmes
South Africa can initiate and/or cause to
happen despite jewellery. We are very
aware that value can be added to Miner-
als not through jewellery only, but
through various labour absorptive and
developmental programmes.

The ANCYL said in August 2009 that
“One of South Africa’s greatest challenges
is its high levels of unemployment. Added
to the low skills reality, the South African
economy is not sufficiently labour-ab-
sorptive to the extent that even if the en-
tire workforce would be skilled, the econ-
omy would not absolve all workers into
decent employment. So the creation of
various labour absorptive job opportuni-
ties is vital to deal with the unemploy-
ment and poverty challenge. Mining as a
critical component of the South African
economy should necessarily be used to
expand and industrialise the South
African economy in a more developmen-
tal, instead of parasitic mechanism pur-
sued by the current owners of Mining ac-
tivities in South Africa”.

Comrade Jeremy did not read this, and
instead suspects that myself as President
of the Youth League “and others are
missing this bigger systemic picture be-
cause when they speak of mineral bene-
ficiation they are thinking of bling...sorry,
jewellery”. Can it be possible that we ded-
icating our struggle against prejudices
elsewhere whilst they exist within the or-
ganisation?

Black people and particularly Africans
in Mining do not own anything above
10% of the Minerals extraction, produc-
tion and trade in South Africa. Even
those who think they own, do so on be-
half of white owned and controlled
Banks. It is an open secret that majority
of shareholder capitalists in Mining are
heavily indebted, and why is it that the
main concern for Comrade Jeremy is the
Youth League’s imagined efforts to save
blacks and Africans in the economy
through Nationalisation.

Cde Jeremy’s silence on the wealth that
will be transferred from the white minor-
ity to the black and particularly African
majority is very loud. It appears that the
only concern Comrade Jeremy has is that
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these black indebted shareholder capital-
ists will be saved by the call for National-
isation and nothing else. The Nationali-
sation that should happen should never
be a blindly driven programme, but ex-
tremely cautious as it might impact on
the government fiscus and disable the
ANC government’s capacity to build bet-
ter lives for all.

If Indeed Gold Mining will cause more
cost instead of benefit South Africa, then
we will not concentrate our energies on
Gold. Platinum, chrome, manganese, di-
amond, coal, and most of the other 54
minerals continue to be strategic miner-
als and their extraction, production and
trade should benefit the people as a
whole.

Expropriation?

The question of expropriation does not
arise and squarely falls within the con-
ceptual framework we previously raised,
that “depending of the merits of the each
case based on “balance of evidence”, na-
tionalisation may involve expropriation
with or without compensation”. This is
vital and should be decided on a case by
case basis. Part of the models we are con-
sidering as an approach to Nationalisa-
tion of Mines is the Botswana model
where De Beers is a 50% partnership with
the Botswana government and still pays
royalties and tax.

None of the Mining Licence Holders in
South Africa currently have more than 30
years licence, and a substantial part of the
country’s platinum and other vital min-
erals is not mined, entailing that if the
partnership model is the one endorsed by
the ANC National General Council in
September 2010, the people of South
Africa will be benefiting from as soon as
new partnerships are entered into.

Conclusion

The Constitutional Court will not be in-
volved in all these because our call for
Nationalisation and its ultimate realisa-
tion will never violate the Constitution.
We have sufficient political power and the
question is whether we have the capac-
ity, courage and will to use political
power for the benefit of the people as a
whole. Whilst important for the life of the
organisation, debates should not seek to
undermine the intellectual capacity of
other comrades, but should be used as
contribution to the development of our
movement.

Ideologues of the movement should
never be tempted to fall into an arrogant
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trap and believe that they are the only
ones capable of expressing views, and
completely not care about engaging with
(or at least read) official perspective posi-
tions of the component organisations of
the National Liberation Movement.

The ANCYL will interact with all dis-
cussion documents of the movement, in-
cluding the SACP Special National Con-
gress documents, but will never agree to
be co-opted to reformist programmes
and projects of anyone. South Africa in
2009, more than in other period in its his-
tory, is strategically in a space and period
to Nationalise Mines.

The Communist Party should in this
instance always seek to enrich the debate
and discussion on the Nationalisation of
Mines and avoid joining reactionary and
counter-revolutionary forces who believe
the status quo in terms of property rela-
tions is acceptable. No amount of bicker-
ing from both Right and fake-Left forces
will diminish our efforts to ensure that
Mines and other strategic sectors of the
South African economy are nationalised.
We also do not need the permission of
white political messiahs to think. @

Cde Malema is President of the ANCYL

PERSPECTIVE 3:
JEREMY CRONIN

“Let’s try that again”

ell...it’s not easy these days to
have a robust but comradely
discussion. The Sowetan of No-
vember 20 demonstrated this
point graphically. On page four of last Fri-
day’s edition of the paper a brief single
column story was head-lined “Cronin
backs Malema”. This story correctly
quotes me agreeing with cde Malema
that the Freedom Charter, in calling for
the “wealth to be shared”, was effectively
demanding nationalisation as one impor-
tant means for achieving this objective.

‘Do we have the
courage to use political
power for the benefit
of the people?’

But turn the page of the very same is-
sue of the Sowetan and there you will
find a five-column story head-lined
“Youre no messiah — Malema attacks
Cronin over nationalisation”. Both stories
are referring to exactly the same original
intervention that I made in last week’s
Umsebenzi On-Line!

I don’t blame the journalists involved.
(But what were the senior editorial staff
smoking on the Thursday night the edi-
tion went to the printers?) The confusion
in the Sowetan reflects cde Malema’s own
misunderstanding of what I and many
other alliance comrades have been trying
to argue on the question of the national-
isation of the mines.

I have no interest in cde Malema’s per-
sonalised diatribes. They only serve to
distract from what are important positive
and constructive points that the ANCYL
collective, at least, has been making on
the topic of nationalisation. Let’s rather
focus on what I take to be the substan-
tive matters that cde Malema imagines he
is raising in his response to me.

Nationalisation vs. socialisation?

“Cde Jeremy Cronin”, he writes, “takes is-
sue with the fact that the ANCYL has
called for the nationalisation of mines, in-
stead of socialisation”. He then quotes
from SACP resolutions that call for the re-
nationalisation of Sasol, for instance.

But I never said the SACP is opposed
to, or doesn’t ever use the word “nation-
alisation”. What I did say is that fascist,
apartheid and progressive states have all
implemented  nationalisation  pro-
grammes. Even neo-liberal states have re-
cently implemented massive “nationali-
sation” programmes. George W Bush jnr,
for instance, took over the giant US mort-
gage companies Fannie Mae and Freddie
Mac to the tune of $5,4 trillion dollars.
This is a national debt with which ordi-
nary US citizens will now be saddled for
generations to come.

When we call for nationalisation we
need to spell out what KIND of nation-
alisation we have in mind. We should
closely examine whose CLASS interests
nationalisation in any particular case
serves. And that is why I think it is always
useful to link nationalisation to socialisa-
tion.

The ANCYL’s important July 15 frame-
work document “ANCYL’s Position on
the Nationalisation of Mines” (which, I
admit, I had not properly re-read before
writing last week) makes the same basic
point in different words: “Nationalisation



is not a panacea for SA’'s developmental
challenges, but it should in the manner
we are proposing it, entail democratising
the commanding heights of the economy,
to ensure they are not just legally owned
by the state, but that they are thoroughly
democratised and controlled by the peo-
ple.”

I think that makes the point more
clearly than I did. No disagreement.

Is the Freedom Charter calling for
nationalisation?

In my original intervention, I spent some
time AGREEING with cde Malema and
the ANCYL on this point. Although the
Charter doesn't literally use the word
“nationalisation”, it is patently obvious to
anyone who knows the mid-1950s con-
text in which it was adopted that the rel-
evant clause had in mind that the mines,
banks and other monopoly industries
should be nationalised.

Drawing from the ANCYL framework
document, cde Malema quotes both
President Albert Luthuli (in 1956) and
President OR Tambo (in 1969) making
this fact absolutely clear. They are won-
derful quotations from great leaders, and
we should thank the ANCYL for remind-
ing us of them.

Again, no disagreement.

Mineral beneficiation

It is here that I made my own misstep. I
was trying to introduce a touch of polem-
ical spice into what can sometimes be a
dry topic. I suggested, more in jest than
seriously, that cde Malema possibly
thought of beneficiation largely in terms
of bling. It was a silly comment, and I
apologise. I had not realised that cde
Malema had such a delicate skin.

But, again, let’s not allow polemical
flourishes (in this case my own) to ob-
scure substantive issues. Cde Malema
correctly asserts that: “Mining as a critical
component of the South African economy
should necessarily be used to expand and
industrialise the South African economy
in a more developmental [way], instead
[of] a parasitic mechanism pursued by the
current owners of mining activities in
SA”

I agree.I also agree that the majority of
our mineral production continues to be
exported largely unprocessed and that
this reproduces our semi-colonial eco-
nomic status in the world economy. It
also costs SA many potential jobs.

So where, then, if at all, do we actually
begin to part ways?

Whose class interests?

When 1 briefly described the seriously
problematic features of the actual benefi-
ciation that occurs currently with Eskom,
Sasol, Arcelor Mittal and aluminium
smelters, | WASN'T saying “we have al-
ready got beneficiation, so let’s not worry
about more beneficiation.” I was making
an entirely different point. It is a point
that cde Malema seems, for whatever
reason, not to want to grasp.

The SACP firmly supports the principle
and objectives of broad based black eco-
nomic empowerment. In fact, it was the
Communist Party in 1929 that first pio-
neered the strategic perspective of black
majority empowerment in SA. But the
moment you disconnect a class analysis
from a national (or, if you like, “race”
analysis, then BEE inevitably starts to
lose its broad-based Charterist character.
If you disconnect a class analysis from a
race analysis you run the danger of wit-
tingly or unwittingly serving the interests
of monopoly capital in SA and its com-
prador and parasitic allies — many of
whom have been close to, or actually
within our movement.

Take the case of the “Mineral and Pe-
troleum Resources Development Act”
(2002). During the parliamentary hear-
ings on the Bill, COSATU and other pro-
gressive forces argued that commitment
to downstream beneficiation should be
made a mandatory requirement for any
30-year mining licence. However, the De-
partment of Minerals and Energy and its
then minister, Phumzile Mlambo-
Ngcuka, resisted this amendment. Many
comrades had the distinct impression
that key ministerial advisers (some of
them now in COPE) were keen to use the
legislation as leverage to force mining
conglomerates to provide a slice of action
to aspirant black share-holders. But they
were less keen to “burden” the profit-
maximising aspirations of incumbent
mining corporations and their future
partners with responsibilities for benefici-
ation.

As a result, the present Act is weak

‘| had not realised
Cde Julius had such
a delicate skin’

when it comes to requiring beneficiation.
We now have a sad irony. The Chinese,
for instance, are willing and keen to in-
vest in manganese beneficiation manu-
facturing plants here in SA. But this pos-
sibility is compromised by the fact that
many of our manganese deposits have
been leased out for 30 years to the same
old established mining conglomerates
and their new “patriotic” bourgeois
hangers-on.

This example raises a number of re-
lated issues. For instance, would a legisla-
tive amendment to the Act not be a more
effective (and affordable) way to leverage
developmental beneficiation, at least for
any new licences? This is a practical ques-
tion, not a desperate attempt to avoid na-
tionalisation at any cost.

There are many other job-creating,
down-stream possibilities where the use
of democratic state power to leverage
transformation out of the mining sector
should be considered. For instance, some
genuinely patriotic emerging black entre-
preneurs have been asking me why we do
not impose national shipping quotas on
the mine monopoly sector. More than
90% by volume of all of our exports
(mostly minerals) are by sea. Yet all of the
shipping involved is foreign-owned, the
crews are overwhelming non-South
African, and the shipping lines pay taxes
in other countries. SA’s once relatively sig-
nificant maritime sector is now down to
one single registered ship. Meanwhile, the
rest of our logistics network (roads,
freight rail and ports) still dedicates bil-
lions of rands of public money to lowering
the cost to doing business for the mining
conglomerates and their new allies.

None of this means that we should
simply rule out the question of national-
ising the mines. And the SACP has never
ruled this out. But it does mean that you
don’t necessarily need to nationalise min-
ing operations to achieve major immedi-
ate transformational objectives.

The ANCYL’s framework discussion
document does a good job in defending
the broad principles of the Freedom
Charter against all kinds of reformist
back-sliding. It does a good job of defend-
ing the principled right of a democratic
state to nationalise the commanding
heights of the economy to advance de-
mocratisation. But it remains vague when
it comes to the actual detail of what
mines should be nationalised, and how
they should be nationalised. It doesn’t
address itself to the question of whether
nationalisation would be the most strate-
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gic and sustainable use of massive public
resources at this point in time.

Above all, the ANCYL’s document is
not able to allay suspicions about whose
class interests would (perhaps unwit-
tingly) be served by nationalising mines
in the midst of the current recession.

As the still exploratory shipping exam-
ple above should illustrate, the SACP has
never argued that there cannot be
shared, multi-class points of strategic pa-
triotic convergence. Multi-class alliances
are exactly what a national democratic
revolution is about. But the possibility of
convergence does not mean that each
and every promotion of black-owned
capital always advances national libera-
tion. Such promotion (or bailing out)
might result, in specific cases, in substan-
tial broad based black economic DIS-em-
powerment.

The SACP certainly wants to pursue
the discussion around the ownership and
control of the economy with the ANCYL
and with the rest of our alliance. Hope-
fully cde Malema in his busy schedule will
find time to be part of this discussion
some time before June next year.

Asikhulume @

PERSPECTIVE 4:
KIMANI NDUNGU

“In defense
of Cronin”

“The mineral wealth beneath the soil, the
Banks and monopoly industry shall be
transferred to the ownership of the people
as a whole” (The Freedom Charter, 1955).

t seems to me that the current vitriolic

response by cde Julius Malema to cde

Jeremy Cronin’s arguments on the

question of nationalising mines
(Should we nationalise mines? Um-
sebenzi Online, vol. 8 No. 20, 18 Novem-
ber 2009) is hinged on a rudimentary,
static and dogmatic interpretation of the
Freedom Charter.

According to cde Malema, cde Cronin’s
arguments which call for the socialisation
rather than the nationalisation of mines,
and his challenge to him and the ANC
Youth League to make “a serious attempt
at a collective policy document on this
matter” are ‘openly reactionary’, ‘anti-de-
velopment’ ‘counter progress’ in line with
‘rightwing newspapers and their atten-
dant analysts’, ‘centered on protecting
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and defending existing property relations’
and besmirch of ‘intellectual superiority’.
Malema winds off by declaring Cronin ‘a
fake-left force’ and a ‘white political mes-
siah’. Quite a mouthful, indeed!

But absent the individualised attack on
Cronin which is unfortunate, what pre-
cisely is their difference in argument? Is
Malema’s nationalisation call a faithful
interpretation of the Freedom Charter, or
is Cronin a selective analyst who hides
behind context and conjuncture to justify
his position? To borrow from a popular
phrase, are these two senior leaders of
our Alliance reading from the same hymn
sheet?

Theoretical confusion

Like the Freedom Charter, cde Malema’s,
and the ANC Youth League’s postula-
tions on nationalisation are unfortu-
nately not the epitome of clarity. There is
a fundamental dissonance between cde
Malema’s and the League’s theorisation
of nationalisation and how this thinking
is to be translated into practice.

In the Conceptual Document entitled:
“ANCYL’s Position on the Nationalisa-
tion of Mines”, the League seems uncer-
tain about how precisely nationalisation
is to be effected. On the one hand, the
League calls for the state to “own, con-
trol, extract, process, beneficiate and
trade mineral wealth on behalf of the
people”, but then quickly cautions us that
nationalisation, “is not a panacea for
South Africa’s developmental chal-
lenges”. However, the Conceptual Docu-
ment goes on to reassure us that if mines
are nationalised in the manner the
League suggests, it will be possible to
place the mineral wealth of the country
“in the hands of the people and that the
people will benefit from such wealth”.
Fair enough. What is this suggestion?

According to the Document, effective
nationalisation will be realized through
“democratising the commanding heights
of the economy, to ensure they are not
legally owned by the state, but that they
are thoroughly democratised and con-

‘Are these two leaders
singing from the same
hymn sheet?’

trolled by the peoples”. But what is de-
mocratisation? Sadly, the Document does
not define for us this critical term al-
though we may assume it means the
popular ownership and control of the
means of production.

Still, the confusion, or more precisely,
the lack of clarity does not end there. Af-
ter asserting that “the State’s control and
ownership of [m]ines will amount to di-
rect developmental investment into
South Africa’s economy” the Document
then presents a mixed economy owner-
ship model which entails strategic part-
nerships with mining companies and the
presence of small and medium mining en-
terprises:

“The kind of partnerships which can be
considered in the immediate [future]
could include but not limited to State
control of majority shares in all big min-
ing corporations, whilst allowing the
Small and Medium mining houses to pri-
vately extract and trade minerals.
Botswana and Namibia present useful ar-
chetypes on how South Africa can ap-
proach and practicalise this considera-
tion”.

At this stage, we are left no wiser as to
what the League, and Cde Malema in
particular, mean by nationalisation. We
believed as we were asked to do by the
Conceptual Document, that nationalisa-
tion means the ownership, control, ex-
traction, processing, beneficiation and
trading of mineral wealth on behalf of the
people. A few sentences later, we heard
that ownership does not entail legal own-
ership but rather, a vaguely defined con-
cept called the democratisation of the
commanding heights of the economy.
Now we have been told that nationalisa-
tion could also be realized through strate-
gic partnerships with big, predominantly
white mining capital alongside small min-
ing operators.

How different are the above arguments
from the Economic Resolutions of the
ANC’s 2007 Polokwane Conference
which say the party believes in:

“A mixed economy, where the state,
private capital, cooperative and other
forms of social ownership complement
each other in an integrated way to elimi-
nate poverty and foster shared economic
growth”.

Cde Malema would have us believe
otherwise but his theoretical confusion is
all too patent to miss. One wonders then
why he chose to attack cde Cronin using
language more befitting of Stalinist dem-
agoguery than the informed engagement
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of a vibrant and intellectually robust pro-
gressive youth movement.

The socialisation vs nationalisation
debate

In defense of his argument for socialisa-
tion, cde Cronin suggests that the sys-
temic nature of our economy coupled
with our current economic reality are,
above all else, critical to our understand-
ing of how we should approach the call
made in the Freedom Charter that “the
mineral wealth.......... shall be transferred
to the ownership of the people as a
whole”.

Cde Cronin argues that our colonial
and apartheid past has imposed on us
certain ‘systemic realities’ that we must
contend with. These realities, which in-
clude an over-reliance on minerals for
economic growth and the existence of
monopolies in mining and beneficiation
industries (e.g. ESKOM, Sasol and
Arcelor Mittal), continue “to lock us into
a semi-colonial status within the world
economy”. In the words of cde Cronin:

“It is these (and other) systemic reali-
ties that continue to reproduce crisis lev-
els of unemployment and racial inequal-
ity. And it is these systemic realities,
therefore, that need transformation, and
they go to the heart of the possibility and
necessity of a patriotic, multi-class, dem-
ocratic and, yes cde Malema, even non-
racial struggle to transform our country.
It is a struggle that, of course, will be
driven by the workers and poor, and by
the aspirations and capacities of the black
majority. In other words, this is the heart
of today’s national democratic struggle.”

Furthermore, cde Cronin cautions that
at this economic juncture, the nationali-
sation of mines will most likely result in a
“capitalist friendly bail out” of the many
struggling mining companies. Many of
these companies are unprofitable, strug-
gling, BEE owned enterprises. In essence
therefore, the objective reality of both the
structure of our economy and the current
economic crises are firmly against the
idea of nationalisation, at least in its nar-
row sense of bureaucratic control by the
state. I would not differ much with this
approach.

Text and context: Revisiting the
Freedom Charter

Dispute his conceptual confusion, a logi-
cal conclusion of cde Malema’s argument
is that to remain faithful to the Freedom
Charter, we must apply a strict or textual
interpretation of the Charter’s and na-

tionalise the mines. In doing so, he cites
no less a force than cde Mandela who
said upon his release that “the nationali-
sation of the mines, banks and monopoly
industry is the policy of the ANC and the
change or modification of our views in
this regard is inconceivable”.2

It was not the first time that cde Man-
dela had talked of nationalising the coun-
try’s economy. In an article titled “In our
life time” published on 19 June 1956 in the
journal “Liberation”, cde Mandela reiter-
ated the call of the Freedom Charter to
nationalise the economy by emphasising
that:

“It is true that in demanding the na-
tionalisation of the banks, the gold mines
and the land the Charter strikes a fatal
blow at the financial and gold-mining
monopolies and farming interests that
have for centuries plundered the country
and condemned its people to servitude.
But such a step is absolutely imperative
and necessary because the realisation of
the Charter is inconceivable, in fact im-
possible, unless and until these monopo-
lies are first smashed up and the national
wealth of the country turned over to the
people.”

Did cde Mandela change his mind then
when both he and the ANC deviated
from the earlier stance and opted instead
for a mixed market economy? I would ar-
gue not. By applying context, they simply
accepted that nationalisation was im-
practical in a world trying to move away
from the then sad failures of the socialist
experiment. Indeed, cde Mandela has on
many occasions relied on context to jus-
tify the shift in ANC policy. In 1961 when
the ANC turned to armed struggle, he
cited apartheid violence and the closure
of all possible avenues for dialogue as the
reason. And during this first public ad-
dress after release from 27 years of im-
prisonment, cde Mandela while saying
the armed struggle had to continue, went
on to “express the hope that a climate
conducive to a negotiated settlement will
be created soon so that there may no
longer be the need for the armed strug-
gle”.

‘We must resist attempts
to shut down those with
whom we disagree’

As a movement steeped in history, the
ANC itself has embraced context at criti-
cal junctures in order to remain relevant
to the needs and aspirations of the coun-
try’s majority. At its formation in 1912, the
ANC was a party of petty-bourgeois reli-
gious and traditional leaders. By the
1940s and 50s, the party had been trans-
formed into a militant, broad racial and
class based movement. Towards the late
1970s, leadership of the movement had
been opened to both black and white
cadres.

The gist of my argument here is that
context, or in Marxist language, objective
conditions are central to the way we un-
derstand, and thereby interpret the Free-
dom Charter. While in 1955 nationalisa-
tion may have been the ‘panacea’ to over-
coming the exclusive, white racial domi-
nation of the economy, more than half a
century later, a much more nuanced ap-
proach is required. Today, our economy
may still be over-reliant on the extractive
industries for growth but the tertiary sec-
tor (services) has supplanted the primary
sector as the main driver of economic
growth. In 1955, blacks in general and
Africans in particular were firmly ex-
cluded from both the management of the
state and participation in the economy-
except as consumers and providers of
cheap labour. Today, a democratically
elected, black- led government controls
the levers of the state. In a nut-shell, the
lens through which the Congress of the
People examined South Africa’s political
economy in 1955 cannot be the same one
through which we look at it today.

Let a hundred flowers bloom

Critical and robust debate is the life-
blood of any political movement and the
opening up of democratic space within
the ANC has been a welcome breath of
fresh air since Polokwane. We must
therefore resist attempts such as those
made by cde Malema, to shut down
those we do not agree with by hurling la-
bels and epithets at them. It does our al-
liance no good to call those we differ from
‘reactionaries’, or ‘fake left forces’, or dis-
turbingly ‘white messiahs’. Pre-Polok-
wane, those who dared to stray from the
dominant thinking of the 1996 Class Proj-
ect were demonised as ‘counter revolu-
tionaries’ and ‘ultra-leftists’.

Before throwing his next insult, cde
Malema may want to pose for a moment
and reflect on Mao Tse Tung’s injunction
to his party comrades in 1956 that “let a
hundred flowers bloom, let a hundred
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schools of thought contend”. Even the
ANC embraces Mao'’s sentiment when it
says in its 52nd Conference resolution on
“Communication and the Battle of Ideas”
that “the debate on the battle of ideas
must begin within the ANC itself, the Al-
liance and the broader democratic move-
ment”. Insults and innuendos do little to
advance this battle.

For historical accuracy, it should be
noted that cde Mandela did not make
this call in his “first public address after
[his] release from prison”. These words do
not appear anywhere in cde Mandela’s
first public address on the evening of 11
February 1990. Dennis Davis in his paper
titled “From the Freedom Charter to the
Washington Consensus” attributes the
quote to an article appearing in the
Sowetan of 5 March 1990. @

Cde Ndungu is an SACP Sonia Bunting
Branch Member

PERSPECTIVE 5:
ISAAC MAHLANGU

“Why the left must
not retreat
from nationalisation”

he ANCYL has called for the nation-

alisation of mines. It understands

that nationalisation of mines will

not be a solution to all the problems
that the country or the sector faces. Pres-
ident of the ANCYL comrade Julius
Malema has been emphatic in stating
that “our call for nationalisation of mines
is in such a manner where the State will
own mineral wealth and mines as a cus-
todian of the entire South African popu-
lation, and not a custodian of few big-
businesses” and he has further indicated
that such a move would place the coun-
try in a better position to address our de-
velopmental challenges.

It was always to be expected that a call
for state (or public) ‘ownership’ and ‘con-
trol’ of mines was going to meet fierce re-
sistance from the pro-business lobby and
other so —called ‘independent’ analysts.

Public ownership of enterprises or even
the presence of ‘State-owned enterprises’
(SOEs) in the mining sector was always
going to touch a raw nerve with many of
such individuals given that mining di-
rectly contributes more than six percent
of Gross Domestic Product (GDP) and
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close to ten percent of total direct fixed
investment (before recession). If the na-
tionalisation of mines were realized there
is significant wealth and resources that
would now be out of private hands.

We were also prepared for a serious
onslaught from those who were brought
up on largely unsupported neo-liberal
economic theories that favour private
ownership and privatisation. In their eyes
the move of resources and enterprises
from public to private hands (achieved in
many countries at the height of the dom-
inance of the World Bank and Interna-
tional Monetary Fund driven ‘Washing-
ton Consensus’) should not ever be re-
versed. How could this be so with SOE
characterised by serious and chronic inef-
ficiency, waste and mismanage-
ment? Forgetting well documented evi-
dence of success in some cases of public
ownership and state owned enterprises!

The exchange between President
Malema and the Deputy SG of the SACP,
cde Jeremy Cronin, whilst very robust,
has actually helped clarify the many ar-
eas of agreement and contention be-
tween the ANCYL and SACP (and even
perhaps many others ‘that took cover
and dodged bullets’ as the comrades en-
gaged).

Firstly, it seems there is no question on
the interpretation of the 1955 Freedom
Charter. The proposal for the nationali-
sation of mines, is the call of the Freedom
Charter, which says unequivocally that
“the mineral wealth beneath the soil,
monopoly industries and banks shall be
transferred to the ownership of the peo-
ple as a whole”. The people as a whole is
vividly distinguishable from State rentals
of mineral wealth to big corporations
who brutally exploit labour and unsus-
tainably exploit mineral wealth to make
big profits”. Comrade Cronin concedes
this point (saying “it is patently obvious
to anyone who knows the mid-1950s
context in which it was adopted that the
relevant clause had in mind that the
mines, banks and other monopoly indus-

'The advances made in
transforming mining are
there for all to see’

tries should be nationalised”).

Secondly the relevance of ‘nationalisa-
tion’ as an intervention to deal with prob-
lems in mining is acknowledged in the ex-
changes, including the principled right of
a democratic state to nationalise the com-
manding heights of the economy to ad-
vance democratisation (as stated in
Cronin’s follow-up). The advances made
in transforming the mining industry to
benefit our country as a whole are there
for all to see. New legislation has been
passed, through the Minerals and Petro-
leum Resources Development Act
(MPRDA) the State now retains control
of all mineral rights.

The adoption of various policies and
implementation of the Mining Charter
are also to be noted. Nevertheless, one
cannot help but lament the lack of move-
ment by the sector on issues of transfor-
mation (employment equity, social and
labour plans, local procurement, skills de-
velopment etc.) and many others that
were identified even in the RDP docu-
ment such as the impact of mining on the
environment, beneficiation, import-par-
ity pricing, lack of opportunities for small
scale mining, health and safety among
others. The Deputy President of the
country, comrade Kgalema Montlhanthe
has also acknowledged in a recent ad-
dress to the Chamber of Mines that it is
these very concerns about the lack of
transformation in the industry that have
fuelled a call for nationalisation of mines.

The issue of ‘Nationalisation and so-
cialisation’ is one that is fairly prominent.
Nationalisation is well understood and
involves public (the ‘State ‘on behalf of
the people”) ownership of previously pri-
vately owned enterprises or resources.
Some comrades are talking about ‘social-
isation’-at times unclearly articulated.
Cde Buti Manamela argued in an inter-
view (Business Day 25th November) that
“socialising” the commanding heights of
the economy was a better option (than
nationalisation). He said they would go
beyond formal state control to real own-
ership being in the hands of the people,
not BEE companies in need of bail-outs.

But what does that all mean? Instead
of implementing a simple policy of na-
tionalisation (and why should it neces-
sarily benefit a black elite without con-
sideration of the poor and the working
class under our watch?) the advocates of
‘socialisation’ hope we can postpone that
for the implementation of socialism to-
morrow (classless society here we come).
Fortunately, cde Cronin in his follow-up



does concede that nationalisation is not
something anathema to the Party
(SACP). The ANC Youth League correctly
within the Freedom Charter’s policy di-
rectives is calling for nationalisation of
mines, which should benefit the people a
whole. The Party as a vanguard of the
working class in the struggle for socialism
will within this context call for and en-
sure that socialisation of mines is realised.

Cde Cronin raises an important issue
for consideration when he brings in the
timing and strategy. There are clearly
some matters that must be addressed
around the global environment and post-
Polokwane environment. Can these be
considered unfavourable for our proposal
of the nationalisation of mines? @

CdeMahlangu is ANC Youth League
Mpumalanga Provincial Secretary

PERSPECTIVE é:
JEREMY CRONIN

“More and more
curious”

he present discussion on nationalis-

ing the mines runs the danger of be-

coming too narrowly focused. It’s a

mistake to detach the question of
the ownership of the mines from the
overall strategic thrust of our economic
policy programme.

This strategic programme has emerged
with increasing clarity from recent SACP
and COSATU congresses, and from the
ANC'’s December 2007 watershed 52nd
national conference. Our shared strategic
perspective has been further consolidated
at our most recent mid-November Al-
liance Summit. If we are to make progress
in the discussion around the mining sec-
tor, for instance, then we need to begin
by identifying what we are saying is our
key overall strategic economic priority.
Last month’s Alliance Summit sum-
marised it crisply as “transforming the
structure of the economy and moving to
a different growth path”.

So what is problematic about the struc-
ture of our economy? Why do we need to
move to a different growth path? At the
heart of our problems is that even when
our economy has been growing, as it did
in the recent past, this growth has tended
to reproduce (and in some cases worsen)
racialised inequality and under-develop-
ment.

In 1994 unemployment was around
24%. Just before the global recession be-
gan to bite locally, in the latter half of
2008, after some fourteen years of “un-
precedented” growth, we had barely
managed to return the unemployment
level back to the same crisis level of 24%.
After 15 years of democracy, and notwith-
standing many important efforts, we suc-
ceeded in going round in a circle! The rich
got richer, but our country was not trans-
formed. In the present recessionary con-
ditions the unemployment levels are now
rocketing up, with nearly 1 million jobs
lost in this year alone.

Why is it, then, that even in the “good
times”, our economy reproduces crises of
inequality, poverty and general under-de-
velopment?

The answer is that we are still locked
into basically the same semi-colonial eco-
nomic growth path that was first forged
in the imperialist-dominated mining rev-
olution in SA over one hundred years
ago. Our economy remains excessively
dependent on primary commodity ex-
ports. On the other hand, we are exces-
sively dependent on imports of capital
goods (machinery), technologies and [ux-
ury goods. Even relative to many devel-
oped capitalist economies, we have ex-
tremely high levels of corporate concen-
tration (“monopoly capital”), especially in
the minerals and energy complex, in fi-
nance, chemicals, and increasingly in
agro-processing. These high levels of con-
centration continue to shape our econ-
omy in many problematic ways. Our
economy tends to be capital not labour-
intensive. It is extremely energy-intensive,
and the infrastructure (transport logistics,
ICT, water, energy) is all skewed towards
the narrow interests of monopoly capital.

All of these features, along with collu-
sive, monopoly pricing practices by the
dominant monopoly capital sectors, serve
to throttle any organic growth of more
labour-intensive, medium and small-scale
light manufacturing, agricultural and
service sectors — not to mention cooper-

‘After 15 years of
democracy, we

succeeded in going around
in a circle’

atives. High levels of unemployment and
skewed infrastructural and spatial devel-
opment narrow our national market, and
further entrench our export-oriented de-
pendency. Historically, big capital in SA
has also acted aggressively as a sub-im-
perialist power, undermining a more bal-
anced approach to regional development
and production, further weakening our
potential regional market.

This is why our recent Alliance Summit
statement is absolutely correct to identify
the transformation of the STRUCTURE
of our economy as the key strategic task.
In fact, this is now the key multi-class
and, indeed, non-racial patriotic task of
the national democratic revolution in the
present conjuncture.

And this is why we need always to en-
sure that any economic discussion —
whether it be about BEE, or infrastruc-
ture development, or nationalising the
mines — always returns to this fundamen-
tal question: Will this or that specific eco-
nomic policy proposal actively contribute
to transforming the highly problematic
STRUCTURE of our economy? Or will it,
wittingly or unwittingly, simply help to
REPRODUCE the same essential semi-
colonial structural features?

The strange case of nationalising in
order to privatise!

Sello Rasethaba, chairperson of the Lob-
bying Corporation of SA, has made an in-
teresting contribution to the debate
around nationalising the mines (“We
should follow the Chinese route”, City
Press Business, 29 November). Rasethaba
positions himself as a protagonist of na-
tionalising mines in SA. His article, how-
ever, confirms and compounds the con-
cerns that many of us in the ANC-alliance
have about the timing and motivation be-
hind at least some of the recent calls for
nationalisation.

Rasethaba mentions, in passing, the
SACP’s recent interventions on this topic.
He claims that “Jeremy Cronin” has said
“many mines were now owned by strug-
gling BEE groups, which meant that na-
tionalisation would be little more than a
bail-out at taxpayers’ expense. I do not
know where he [that’s me] gets his evi-
dence from, but he is wrong because the
top 30 resources companies that control
more than 90% of the sector are in white
capital’s hands and are controlled by for-
eigners.”

There are two major confusions here.
No-one has ever said that BEE groups are
dominant in our mining sector. What has
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been said is that our mining sector in gen-
eral has been hit by the global recession.
BEE interests in mining tend to be partic-
ularly vulnerable precisely because many
operate in marginal mines and because
most of their share-holdings are highly
geared. Moreover, some (not all) of our
resource sectors are now in serious long-
term decline. The obvious example is
gold, where, despite the recent significant
surge in the gold price, output has de-
clined by 9%.

While, in principle, the SACP certainly
supports the nationalisation of the com-
manding heights of our economy, any
move to nationalise mines now needs to
be closely scrutinised. Would nationalisa-
tion be the best allocation of billions of
rands of public money in the current real-
ity? Whose class interests would be
served? Would we be baling out capital in
general and not just BEE elements (al-
though these latter might be particularly
anxious to be bought out, given their high
levels of indebtedness)? Would we be
saddling the public sector (and therefore
taxpayers) with the burden of managing
down declining sectors, allowing those
who have made trillions of rands of su-
per-profits to walk away from responsi-
bilities to workers, communities, and a
ravaged environment plundered for over
a century?

Then there is the other confusion em-
bedded in what I have just quoted from
Rasethaba: “the top 30 resources compa-
nies that control more than 90% of the
sector are in white capital’s hands and are
controlled by foreigners.” If these re-
sources are controlled by “foreigners”,
then are they really in “white capital’s
hands”? Yes, I suppose, if you assume
that “foreigners” are necessarily “white”.
So who are these foreigners? Well, of
course, foreign holdings in the SA re-
sources sector are diverse, typically cos-
mopolitan investment funds and multi-
national corporations. In the interesting
example that Rasethaba cites, the ASA
Metals joint venture, it is a Chinese state-
owned corporation that has a 60% con-
trolling interest, while 40% is currently
held by a provincial publicly-owned en-
tity, Limpopo Economic Development
Corporation (LimDev).

All of this illustrates that it is far too
simplistic to divide capital into “white”
and “black”. (Is Chinese capital “yellow”,
and if it is state-owned is it then “red”?)
I am not for a moment denying that we
are living still with the terrible reality of
racialised inequality and exclusion im-
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pacting upon the black majority of South
Africans. In the SACP we are not colour-
blind liberals. Our national democratic
struggle is all about the radical eradica-
tion of national oppression AND the
structural realities that still keep repro-
ducing it. We fully support broad-based
black economic empowerment (after all,
it was the Communist Party that first pi-
oneered this call in SA in the late 1920s).

But to make sense of different sectors
and strata of capital, we need to analyse
them in terms of their dynamic and func-
tional realities. Is it capital that is largely
dependent for its reproduction on pro-
ductive investment, or on speculation, or
on rent-seeking as a comprador go-be-
tween? Is it bound to a national market,
not so much by sentiment, but by its lo-
cation within the accumulation process,
or is it cosmopolitan? Is it structurally
parasitic on the state? Is it locked in by
its indebtedness to others? We also need
to distinguish between the agents of cap-
ital accumulation (owners and man-
agers), with their various subjective po-
litical, cultural and ideological inclina-
tions, and the underlying laws of capital
accumulation (which ARE colour-blind).

Above all, we always need to ask what
leverage the working class and other
popular forces, together with our demo-
cratic state, have over different sectors
and strata of capital and its agents in or-
der to discipline them, as much as possi-
ble, into the transformative agenda we
have highlighted above.

Unfortunately, Rasethaba’s attempt to
promote nationalisation asks none of
these strategic questions. And he doesn’t
ask these questions for a very simple rea-
son — he has a very different agenda.

Beneath the surface of his argument a
strange paradox is apparent. He is in
favour of public ownership of mining in-
terests...but essentially as a route to
then privatising much of them on behalf

‘it is simplistic to divide
capital into "black’ and
‘white’

of aspirant black capitalists! He com-
mends  Limpopo’s  publicly-owned
LimDev’s endeavours “to sell 30% of its
[minority] stake in ASA Metals...”, and
its “expression of interest for a BEE part-
ner to buy 62,5% of its 40% stake” in the
same company (I don’t quite understand
the arithmetic here, but nevermind). But
he doesn’t explain how any of this will
contribute to job creation, or enhanced
beneficiation.

He bewalils the fact that the “state
missed [an] opportunity to assist black
mining entrepreneurs by not using the
proceeds from the royalties legislation to
fund new entrants”. Again, he doesn’t tell
us how using public proceeds in this way
would advance the transformation of our
skewed, semi-colonial growth path.Iam
not saying that it wouldn’t — but I am
saying that we need to know how it
would.

He calls on SA to “nationalise compa-
nies in strategic sectors” using the balance
sheets of the state-owned African Explo-
ration Mining and Finance Corporation,
the IDC, PetroSA, the PIC, Eskom and
Transnet. But to what end? He tells us
that “these entities must expand into the
African continent and eventually go
global...” Again, he simply replicates the
sub-imperial ambitions of Cecil Rhodes
and all of his successors. Again he simply
calls for the intensification of the same
flawed growth path.

It is true that he qualifies himself by
saying we must expand beyond our bor-
ders “while heeding the national interest
and security of the republic and the wel-
fare of South Africans”. But what about
our neighbours? What about Zambians
or Mozambicans or Angolans? What
about an entirely different kind of rela-
tionship of developmental solidarity be-
tween SA and its region?

The ironies of Rasethaba’s intervention,
where nationalisation is espoused to ad-
vance privatisation, are best explained by
understanding that he consistently con-
flates South Africa’s national interests
with the sectoral interests of aspirant
black capitalists. Emerging black capital-
ists may well be able to contribute to a
multi-class national struggle to transform
our society. But this will not happen
spontaneously. They will need to be mar-
shalled within the discipline of a common
strategic objective of transforming the
STRUCTURE of our economic growth
path. And that is quite a different matter
from simply changing the supposed
“colour” of capital. @



NATIONALISATION DEBATE

Finding common ground
to fulfil the demands
of the Freedom Charter

Madoda Sambatha argues that a state mining company and
nationalisation are not mutually exclusive — and that unity is essential to

advance the revolution

uring 1945, as the Second World

War came to an end, the govern-

ment announced its intention to

nationalise coal mining — the Coal
Industry Nationalisation Act of 1946 pro-
vided for the nationalisation of the entire
industry.

On 12 July 1946, the National Coal
Board (NCB) was established and was
given sole responsibility for managing
and running the industry. The peculiar
difficulties of the coal industry led to the
retention by the Minister of Fuel and
Power of strict ministerial controls in
matters of production, pricing, moderni-
sation, wage negotiations and recruit-
ment. Imagine the developmental path
and economic transformation our NDR
would pursue if this was the current sit-
uation — not having to subject our min-
ing development to the dictates of capital
and mining conglomerates, while wage
negotiations should remain the terrain of
bargaining by the unions and employers?
Clearly in this sector there is a need for
the proclamation of minimum wages and
conditions of services.

For the miners, this was the culmina-
tion of many years of struggle for public
ownership of their industry. It is reported
that nationalisation did improve wages
and conditions of mineworkers. Invest-
ment in modern machinery led to greatly
increased productivity. It was also re-
ported that miners became among the
highest paid of workers While NUM
should be applauded for improving con-
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ditions of services in the industry, clearly
remuneration in the industry does not
measure up to the centrality of the sector
and dangers involved with the mining op-
erations.

However they still had no power in an
industry run by the NCB and local man-
agers. The primary objective of the NCB
was to make profits, not to meet social
needs. This remains a challenge even in
the parastatals and that is the reason
why nationalisation of the mines should
not take a similar approach. Just imagine
the amount that would be required to
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bail out the mining industry similar to
how our budget gets diverted to bail-out
certain parastatals. The Alliance must
also engage on the issue of the parastatals
and development finance institutions on
the role they should be structured to play
in our development.

In 1990, utat’'uNelson Mandela in his
first public address after release from
Prison, said: Nationalisation of the mines,
banks and monopoly industries is ANC
policy, and any change to this policy is in-
conceivable”.

On May Day 1994, utat'uNelson Man-
dela told the Sunday Times that, “In our
economic policies ... there is not a single
reference to things like nationalisation,
and this is not accidental. There is not a
single slogan that will connect us with
Marxist ideology”.

The call by the ANCYL

The ANCYL has raised the issue of na-
tionalisation of mines sharply, supported
by Cosatu and YCL. This should be ap-
preciated as the new policy position of
the ANCYL and those who support the
call by the Youth League are invoking the
Freedom Charter. Those within the
Movement and government who are per-
ceived to be against the call by the Youth
League are arguing for a state mining
company. The question is whether the
two are different and opposed to each
other? My personal view is that the two
are not different. If government adopts
the call by the ANCYL, it must then en-
gage on the form and method of nation-
alising mines which will result in either a
mining parastatal or state mining com-
pany.

The challenge that must be managed
organisationally, within the Alliance is
policy development by leaders in public
discourse and focussing on individuals
rather than the issues. Unfortunately in
this debate, the ANCYL seems to have
taken a position of ostracising any person
who either argues around the correct ref-
erence to the Freedom Charter or state
mining company or mineral wealth being
nationalised by the Mining Resources and
Petroleum Development Act. Comrades
should take this as the first and correct
step ever taken by our government with
pressure from unions — NUM in particu-
lar.

This actually means that the state has
legislative power to either empower
workers or compel companies to compul-
sory community re-investment. Both the
call by the ANCYL and those arguing for
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a state mining company should be wel-
comed, lest the call become populist and
a political point scoring tool behind either
nationalisation of mines or the imple-
mentation of the Freedom Charter. This
call has two critical stakeholders, mine
workers and mining investors, with dif-
ferent interests in the debate and how it
finally unfolds. More energy should be
dedicated to the class war- the weakest
argument our class enemy uses is that na-
tionalisation will scare and drive investors
away but strangely the same investors
have not disinvested in countries where
similar initiatives are in place.

Why is nationalisation or state
mining company necessary?

The Morogoro Strategy and Tactics doc-
ument says: “In our country — more than
in any other part of the oppressed world
— it is inconceivable for liberation to have
meaning without a return of the wealth
of the land to the people as a whole. It is

‘The question is:
are the two different and
opposed to each other?’

therefore a fundamental feature of our
strategy that victory must embrace more
than formal political democracy. To allow
the existing economic forces to retain
their interests intact is to feed the root of
racial supremacy and does not represent
even the shadow of liberation”.

The economic transformation in our
country has to be shifted away from poli-
cies of only de-racialisation and these
should be combined with policies that
seek to change the fundamental eco-
nomic ownership of the means of produc-
tion. Government needs to move away
from only ownership of the mineral rights
beneath the soil and through its state
mining company (African Exploration
Mining & Finance Corporation (AEMFC)
actively participate in the mining indus-
try and maximise the national benefit
from mineral development. Motivation
for government to strengthen the opera-
tional capacity of AEMFC should be to
develop a new policy on explicit invest-
ment which will allow government to
channel a major part of the mineral rev-
enue towards development programmes
and infrastructure development.

The emphasis on the need for a con-
crete shift is based on the need for our
mineral resources to help the country in
respect of social infrastructure, especially
in rural areas, stimulating education (free
and compulsory education from grade R
to a first degree), health care, housing, the
rural electrification programme and san-
itation. The CEO of AEMEFC, Sizwe
Madondo, said in Mining Weekly.com
that South Africa’s new State-owned
mining company was pursuing coal and
uranium opportunities. Madondo said
that drilling results in the Mpumalanga
coalfield were expected before the end of
December 2009 and steps were simulta-
neously being taken to secure State-held
uranium rights in the Northern Cape. He
said the pursuit of coal stemmed from the
State-owned Central Energy Fund (CEF)
— of which AEMFC was part — inheriting
coal mineral rights from the previous gov-
ernment. The pursuit of uranium was a
consequence of the South African govern-
ment declaring uranium a national strate-
gic resource.

There is also a need to engage deeply
on the model of nationalisation to be fol-
lowed by our government, as a proclama-
tion by Parliament to nationalise mines
in South Africa will not resolve the devel-
opmental objectives required from the in-
dustry. Just by way of illustration, if we
were as a country to develop our capacity



for the auto-mobile industry platinum as
a mineral would be centraland therefore
should be nationalised.

If we were to reflect on the South
African electricity generation programme,
it currently heavily relies on coal. Because
of our developmental objectives in the
electricity programme, coal should be na-
tionalised. With dangers associated with
uranium mining, used to develop nuclear
capacity, then uranium should be nation-
alised. In the three minerals that I have
used as an example, the form of national-
isation should be public- private- part-
nerships (PPPs) and that the state should
take 51% and private investors 49%.

Brief lessons from Botswana mining
industry

After independence, the government of
Botswana entered into a joint partnership
with De Beers. They jointly established
De Beers Botswana Mining Company
(Debswana Diamond Company PTY Ltd)
and the government owns 50%. This
company is currently operating the fol-
lowing mines:

a. Jwaneng Mine: a mine which came
into operation in 1982 and reportedly pro-
duced one of its kind in using modernised
equipment such as a completely auto-
mated recovery plant (CARP) and fully
integrated sort house (FISH)

b. Orapa: this operation is the oldest
run by Debswana Diamond Company.
The mine began producing in 1971 and
continues to contribute significantly to
Debswana’s total carat output with 17.3
million carats recovered in 2006. The
mine is the largest open cast operation in
the world.

c. Letlhakane mine: the mine opened in
1975. In 2006 it contributed 1089 million
carats to the total output of Debswana
operations.

Damtshaa mine: the youngest opera-
tion run by Debswana and started oper-
ating in 2003. In 2006 the mine con-
tributed 228 000 carats to the total out-
put of Debswana

Debswana Diamond Company is the
largest player in the diamond mining in-
dustry of Botswana and it accounted for
40.5% contribution to the GDP in
2005/6. In 2006, the company produced
34.3 million carats. In 2005, the company
produced 31.9 million carats with total
revenue of Pula 15.8 Billion, an increase of
Pula 11.729 Billion revenue from 2004.

Based on these lessons, the state min-
ing company as an implementation tool
of nationalisation is possible and achiev-

able and also on the basis that govern-
ment already has AEMFC as an opera-
tional company there is no need for any
proclamation on nationalisation of the
mines.

What should be done?

a. An Alliance Economic summit to con-
vened in the first quarter of 2010 to en-
gage and interrogate different models of
government involvement in the Mining
Sector and then adopt a South African
model

b. Government must amend the Min-
eral and Petroleum Resources Develop-
ment Act to incorporate the following on
licensing:

« Platinum, Coal and Uranium Mining:
the state to own 51% of any new opera-
tion from 2011 and public private partner-
ship for renewal of licenses from 2012

« Explicit Investment Policy giving gov-
ernment powers to channel the develop-
ment programme within the mining sec-

‘We must work on using
existing mechanisms to
take mining development
into a new epoch’

tor. The emphasis on the need for a con-
crete shift is based on the need for our
mineral resources to help the country on
social infrastructure (focusing in rural ar-
eas), stimulating education (free and
compulsory education from grade R to a
first degree), health care, housing, rural
electrification programme and sanitation.

« Beneficiation across the Industry to
be driven by the state mining company
and Private Investors only allowed 40%

* 15% of the total turnover of the Min-
ing Industry to be annually distributed on
an Employee Share Ownership Scheme
for all Mineworkers

» Minimum salary remuneration to be
R6000 for underground employees and
R5000 for surface employees across the
Industry from 2012

o Tripartite Ownership on mines that
are in the Traditional Authority areas (
Traditional Authority, Private Investors
and State) with the State being majority
shareholder

o Within the ownership forms, allow
the following: PPPs, State Ownership,
Private Ownership and Co-operative
Ownership with compulsory adherence
to the above

c. Parliament with Department of Min-
erals and Regulations leading, should de-
velop legislation that will create a Mining
Development and Investment Bank sim-
ilar to DBSA to be the responsible agency
for the Mining Development sector

d. Department of Minerals and Regula-
tion should incorporate Alexkor to
AEMEFC and that this company be under
the responsibility of DMR together with
the suggested Mining Development and
Investment Bank.

The above views are not conclusive but
to argue for nationalisation of mines and
for a state mining company is not mutu-
ally exclusive. Nationalisation would
need a vehicle for implementation once
adopted as a broad government policy
but debating nationalisation in this cur-
rent juncture will not take our revolution
anywhere. We must work on using the
existing mechanisms to take our mining
development to a new epoch. We have a
Mining Charter, MPRDA, Alexkor and
African Exploration Mining and Finance
Corporation and should make them re-
flect the “nationalisation” that we are ar-
guing about. @

Cde Sambatha is SACP North West
Provincial Secretary and NUM
Parliamentary Head
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IDEOLOGICAL STRUGGLE

SACP remains a revolutionary
beacon for the working class
and the poor

We must arm the working class — and young people in particular
— with the only real weapon of the working class, Marxism-Leninism,
writes Sikhumbuzo Mdlalose

his exposition cannot be understood

by those who have not correctly

delved into comprehending the

SACP’s outstanding role in the
South African liberation struggle. The
same can be said of the role of other com-
munist parties in the liberation struggles
in Asia and South America. Being a
Marxist-Leninist party, the SACP prides
itself on amassing advanced tools of the-
oretical analysis and tactics of revolution-
ary practice. Since its formation in 1921,
the SACP has always provided leadership
in these areas.

The most important thing that has to
preoccupy our minds as revolutionaries,
especially at this current moment, is to
cease telling lies about the causes of the
deterioration in the revolutionary morale
and the lack of theoretical cultivation that
has engulfed our movement — especially
among young people in the national lib-
eration movement as led by the African
National Congress. The telling of these
lies has manifested in trends that are la-
tent yet very influential in circles of the
national liberation movement. The ANC-
lead Alliance currently remains the hope
of the poor and the downtrodden masses
of our country, given the results of the re-
cent 2009 general election.

People are products of either of the
two contending social classes, namely;
the proletariat and the bourgeoisie in a
capitalist society. These social classes
have an impact on how people relate to
the means of subsistence and production
as well as their mode of thinking. The ide-
ological nurturing of young people is de-
termined by their class being. Without
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working class consciousness, which can
only be sustained through the incarna-
tion of revolutionary practice and consis-
tent theoretical incubation, more lies will
be triggered to the downtrodden masses
by those mandated to lead young people
if they are detached from this incarna-
tion. Among other things, the system of
education and mainstream media consti-
tute fundamental instruments which re-
inforce the class rule of the bourgeoisie
under a capitalist society.

If our revolutionary psychiatry and rev-
olutionary practice is not timely en-
hanced, empty slogans of hope and rev-
olutionary sounding catchphrases will
camouflage the real politico-economic

Young and old must
identify capitalism as the
principal enemy of the
working class in SA

challenges facing young people and our
revolution more generally. Young and old
men and women in our movement
should be called upon to identify capital-
ism and its enabling forces as the princi-
pal enemy of the working class and the
poor of our country and the world. Marx-
ism-Leninism appears to be the only
weapon of the working class, whose liber-
ation can only be attained through the
socialist-orientation of their struggles.

To this effect one should borrow from
Lenin: “We must overcome resistance
from the capitalists in all its forms, not
only in the military and the political
spheres, but also ideological resistance,
which is the most deep-seated and the
strongest. It is the duty of our educational
workers to accomplish the re-education
of the masses. The interest, the thirst for
education and knowledge of communism
which are to be seen among them are a
guarantee of our victory in this field too,
although, perhaps, not as rapid as at the
front and only after great difficulties and
at times even reverses. However, we shall
ultimately win.” (Lenin VI, 1920 on Polit-
ical Education)

Lenin raised this fundamental point
just less than a year before the formation
of the South African Communist Party
and just after eight years after the estab-
lishment of the African National Con-
gress. Although the African National
Congress was formed in 1912 as a uniting
force of liberation across African tribal
lines, the Natal Indian Congress, the
African People’s Organisation and other
African formations were already trying to
organise the downtrodden masses



against colonial oppression.

With regards to the latter organisa-
tions, it appeared that their lack of ideo-
logical instruments and limited revolu-
tionary experience would stand as telling
weaknesses which led to their failure to
sufficiently galvanise the liberation strug-
gle. These organisations were unable to
embrace the class content of racial op-
pression and colonialism and as a result
they were limited in their theoretical and
practical engagement with the reality
they faced.

The same can be said of the ANC in its
earlier days. The ANC was dominantly
composed of graduates from US and
British universities and colleges, priests
and traditional leaders who were mainly
preoccupied with passive and submissive
modes of struggle. They would travel to
the then queen of England with petitions
appealing for their inclusion in the then
1910 Union of South Africa. Notwith-
standing the zeal and revolutionary po-
tential of the founding fathers of the
ANC, it must be said that the revolution-
ary psychiatry of the then leadership core
was not well equipped to tackle the chal-
lenges of colonialism and inherent capi-
talist development that represented the
principal motive force of national oppres-
sion and class exploitation.

It was not until 1919 after it sought co-
operation with the International Socialist
League (ISL) and the Industrial and Com-
mercial Workers Union (ICU) that the
ANC was able to gradually gain its mo-
mentum as a fighting organisation, work-
ing together with the workers and the
downtrodden masses. It was in the same
year (1919) that the ANC joined and sup-
ported the workers strikes in the mines
and industrial areas as led by the ICU in
which communists were prominent un-
der the banner of the ISL. Anti-pass law
campaigns were also part of mobilising
the masses within the ANC as it devel-
oped its mass character. In the 8th An-
nual Congress of the ANC, President Se-
fako Makgatho had this to say about the
strikes:

“There have been serious strikes and
labour troubles among Europeans in
South Africa. In every instance, where
well paid White men, getting as much as
a pound a day or more, struck for higher
pay, they got it; but our first strike for six-
pence a day over two shillings and two-
and-sixpence was met on the part of the
government by violence, arrests, heavy
fines and imprisonment. The White man,
on the other hand, can strike at any time

because he has no pass, but a Native
worker going on strike commits a breach
of contract — his service pass.”

Thanks to the formation of the SACP
in 1921 the South African liberation strug-
gle became radical and escalated into a
mass-driven momentum. This was pre-
ceded by the renowned 1917 October
Revolution in Russia which ushered the
internationalist character of national lib-
eration in the context of the construction
of the communist world order. It was af-
ter the establishment of the Young Com-
munist League that the question of non-
racialism found its place in the domi-
nantly-white South African Communist
Party and later in the African National
Congress which was completely domi-
nated by Africans. There emerged the
first generation of African communists
such as Albert Nzula, Johannes Nkosi,

The demon of ideological
delinquency emerged
in the ANC in the 1930s

Moses Kotane, J. Marks, Edwin Mofut-
sanyana, Gana Makabeni and many oth-
ers who were also influential leaders in
the African National Congress.

The election of comrade Josiah
Gumede as President of the ANC in 1927
presented a new and conducive environ-
ment in terms of ideological enhance-
ment in the liberation movement.
Gumede had this to say on the role of
communists in the national democratic
revolution:

“I am happy to say that there are com-
munists in South Africa. I myself am not
one, but it is my experience that the
Communist Party is the only Party that
stands behind us and from which we can
expect something.”

Gumede continued in his Presidential
Annual Report of the ANC in 1927: “Of
all political parties the Communist Party
is the only one that honestly and sin-
cerely fights for the oppressed people.”

This was even before ANC President JT
Gumede and an ardent communist and
ANC leader, Cde Alex La Guma, went to
Germany where they attended and ad-
dressed rallies organised by the German
Communist Party. It was at this time
again that the ANC heightened its class
perspective on the National Democratic
Revolution. Having returned from Ger-
many, they proceeded to Russia where
they (among other things) attended the
celebration of the 1917 October Revolu-
tion. On his return from Russia President
Gumede had this to say on the develop-
ment of socialism in Russia: “I have seen
the world to come, where it has already
begun. I have been to the new Jerusalem”

However, the demon of ideological
delinquency in the ANC resurfaced in
early 1930’s when the anti-communist
and autocratic camp under the leadership
of Pixely Kalsaka Seme assumed leader-
ship after ousting President Gumede in
1930. Seme emerged as the president of
the ANC working closely with the De
Beers family (the mining conglomerate)
to eliminate communists within the ANC
and the broader liberation movement:

“Seme’s leadership was conservative,
lack-lustre and autocratic. He had grand
designs of making the African National
Congress an engine of economic self-help.
He also tried to revive the now defunct
House of Chiefs with which the Congress
had been burdened at its inception. In
1937 he was replaced as leader by ZR Ma-
habane in spite of his packing annual
conferences with his own delegates. Seme
retired into the political wilderness and
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spent the rest of his life concentrating on
his lucrative legal practice. In June, 1951,
he died in Johannesburg.”

Seme’s funeral was renowned as the
burial of the conservative and anti-com-
munist leadership in the ANC.

Lenin said on national liberation and
the self-determination of the oppressed
nations in the context of the economic
foundation of liberation movements:
“Throughout the world, the period of the
final victory of capitalism over feudalism
has been linked with national move-
ments. For the complete victory of com-
modity production, the bourgeoisie must
capture the home market, and there must
be politically united territories whose
population speak a single language...
Therein is the economic foundation of
national movements.

“Therefore, the tendency of every na-
tional movement is towards the forma-
tion of the national state, under which
these requirements of modern capitalism
are best satisfied...for the entire civilized
world, the national state is typical and
normal for the capitalist period.”

In analysing the role of the ANC as a
liberation movement that emerged under
conditions where capitalism was already
ripe in South Africa, we are to pay more
attention on the fact that these condi-
tions (developed SA capitalism as it
gained its preliminary momentum in
1870) brought difficult ideological chal-
lenges to the ANC itself as it was estab-
lished only in 1912. That is after more
than 42 years since the development of
capitalism in South Africa. The burden of
traditional and religious leadership in the
ANC contributed towards its ideological
delinquency in the earlier stages of the
liberation struggle. Traditional leadership
in the ANC represented the elementary
legacy of feudalism which had gradually
died away given the capitalist growth that
was already at play. Unfortunately, the
founding fathers of the ANC were
trapped in the shuttles of traditional lead-
ership that seemed to amass strong influ-
ence from their respective tribal authori-
ties and within the white capitalist South
Africa. They were very weak in opposing
the very colonial white capitalist forces
which were the vital force of economic
dislocation of the African people. Land
dispossession and capitalist accumulation
as orchestrated by European colonists
undermined the South African feudal
economic relations, thereby creating a
concerted capitalist economy based on
the plundering of South African natural
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resources and African cheap labour.
Though it lacked Marxist tools of
analysis, as a national movement, the
ANC was formed under conditions that
were very similar to what Lenin alluded
to in the above quotation. The ANC was
not established as a national movement
which sought to smash feudalism and
build a bourgeois state. It emerged as a
uniting force of liberation in the context
of race, later gender, partly class, anti-
colonialism and anti-imperialism. Ele-
ments of narrow nationalism and
pompous intellectualism haunted the
ANC specifically under the leadership of
Pixely Seme. Its revolutionary and ideo-
logical direction was shaped mainly by
the hegemonic confluence enjoyed by the
SACP especially in the late 1920’s and be-
yond. With the exception of Pixely

Communists were at the
forefront of galvansing

revolutionary content in
the liberation movement

Kalsaka Seme, Dr Xuma and Thabo
Mbeki (albeit the fact that Mbeki is a for-
mer central committee member of the
SACP), most of the influential former
presidents of the ANC did not only em-
brace but were very vigilantly accom-
modative of the important role that the
SACP had always played in shaping the
ideological direction of the ANC.

From the formation of the ANCYL in
1944 to the Congress of the People in
1955, communists were always at the
forefront of galvanising the revolutionary
content within the liberation movement.
Given the fact that the SACP had already
embodied its astute credentials in theo-
retical and revolutionary advancement
within the liberation movement, so did it
become the number one enemy of the
apartheid regime and was therefore
banned by Malan’s administration in
1950. Following its underground re-estab-
lishment in 1953, the SACP, under the
outstanding leadership of comrade
Mosses Kotane, ] B Marks and others re-
sumed its key responsibility as a core of
strategic maneuver within the liberation
struggle.

Again, this propelled the regime to ban
the ANC and other forces of liberation in
1960. Some among the leaders of the
ANC who were non-communists had to
be persecuted and prosecuted by the
regime on the belief that they were com-
munists. The 1969 Strategy and Tactics
document of the ANC (as preceded by
the 1962 programme of the SACP) was
imbued with overt connotations of the
socialist orientation of the NDR. “Seizure
of power by the people means and pre-
supposes the all-round defeat of the fas-
cist regime by the revolutionary forces of
our country. It means the dismantling by
the popular power of all the political, eco-
nomic, cultural and other formations of
racist rule and also necessitates the
smashing of the state machinery of fas-
cism and racism and the construction of a
new one committed to the defense and
advancement of the people’s cause.” In its
Augmented Central Committee meeting
in 1970 the SACP reviewed the 9 years of
the armed struggle and as a result de-
duced that: “Armed struggle without
mass mobilisation and organisation will
lead [to] nowhere”

Already, the Cubans under the stew-
ardship of the Soviet Union supported
the liberation struggles in most of the
Southern African countries through mili-
tary and ideological training as well as
political mobilisation. Internally, indeed
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there were elements who collaborated
with the forces of the apartheid-capitalist
regime based on the fact that the African
national liberation struggle appeared to
be a contested site of the Cold War be-
tween the and thet USSR.

The USA and her allies inherently did
not support the socialist orientation of
the African liberation struggles but sup-
ported the neo-liberal orientation of such
struggles. At the height of racial oppres-
sion and class exploitation, the liberation
movement had to deduce that without
advance towards socialism, a non-racial,
non-sexist and democratic society would
only remain a mere pipedream. When
looking at the main external allies of our
struggle in the late 1970’s, the Politico-
Military and Strategy Commission of the
ANC referred to them as: “the Socialist
world, those newly independent states,
who have already won the first stage of
their struggle against colonialism espe-
cially those consolidating their political
independence by the demolition of the
vestiges of colonialism and total eco-
nomic reconstruction of their societies,
those states in the western world which
have given consistent political and mate-
rial support for our liberation movement,
the people still engaged in the struggle
against colonial rule, and the working
class and other democratic forces in the
imperialist countries.”(The Green Book,
ANC, August 1979).

Among other things, the Green Book
clearly presented a concrete analysis of
the situation and appeared to be a well
researched theoretical weapon towards
dislodging the enemy. It clearly outlined
the underlying character of the South
African politico-economic situation: “The
principal enemy of our revolution is the
South African ruling class, which is dis-
tinguished by a combination of several
key characteristics. Like its counterparts
in other capitalist countries, its power is
rooted, in the first instance, in its owner-
ship and control of the basic means of
production. But in South Africa, the sys-
tem of economic exploitation is reinforced
and deepened by the national oppression
of the black majority. Thus, capitalist ex-
ploitation and racial oppression operate
together and reinforce one another. This
combination of class exploitation and
colour oppression imposes a double bur-
den on the black majority, who are ex-
ploited as working people and also as
members of the nationally oppressed
groups.”

The relationship between the Green

Book analysis and our current economic
conjecture bears testimony to the fact
that without demolishing capitalism, our
cause towards building a non-racial soci-
ety shall remain utopian.

Arguably, the neo-liberal economic
compromises which were clandestinely
fine-tuned by some of the leading cadres
in the ANC in the mid 1980’s were a
founding representation of what has been
dubbed as the 1996 Class Project by the
SACP. These compromises took centre
stage in shaping the ideological direction
of the ANC since the early 1990’s. With-
out undermining the political advances of
this period as it brought about change in
the political landscape (the 1994 break-
through) of our country, the paramount
truth of ideological delinquency — if not
ideological capitulation — that engulfed

The clandestine
neo-liberal economic
compromises of the

1980s were the foundations
of the 1996 Class Project

some of the leading cadres in the move-
ment is inescapable. The demobilisation
of the masses within the ANC and for-
mation of business alliances between
some of the senior leaders of the ANC
was one practical reflection of this ele-
mentary capitulation. The formation of
our democratic nation state in 1994 came
at a time when world capitalism was at
its peak. Neo-liberal economic policies
were the order of the day. As a result, the
Reconstruction and Development Pro-
gram (RDP) was reduced to a pink cherry
on top of what was the real cake — the
Growth, Employment and Redistribution
Policy (Gear) adopted by government in
1996. The International Monetary Fund
and the World Bank had already re-ad-
mitted South Africa in 1990 after more
than thirty years of exclusion. This read-
mission was nothing except being an en-
abling motive behind the economic sub-
ordination of our Government of Na-
tional Unity to economic surveillance by
the IMF and the World Bank. The impo-
sition of Gear in 1996 against the RDP
had to qualify what the SACP had
dubbed as the 1996 class project because
Gear represented the views of the neo-
liberal economic agenda as it relates to
the requirements of the IMF and the
World Bank.

The fact that Gear was not an alliance
economic programme and was not dis-
cussed even within the constitutional
structures of the ANC, bears testimony to
the reality that some elements within the
leadership of the ANC had already begun
to be absorbed by the IMF’s neo-liberal
economic agenda. In his recent book, Cde
Ben Turok writes “Even after 1994, the re-
lationship between the ANC and the gov-
ernment with IMF and the World Bank
have largely been conducted behind
closed doors. They have never been re-
ported to the ANC’s national conference,
and agreements have not been reported
to parliament as required by the consti-
tution. ..Mbeki admitted to Gevisser that
five months before coming to power, the
ANC had “signed a letter of intent to the
IMF committing itself as the future gov-
ernment to a programme of fiscal auster-
ity in return for a loan of $850 million”.
He also said that he and the government
had been forced to acquiesce to the
Washington Consensus on micro-eco-
nomic policy when they implemented
their Gear policy. @

Cde Mdlalose is a of the YCLSA PWC in
KZN
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NARROW NATIONALISM

A sickening new
Africanist tendency
In our movement

The NDR’s objective is not to place individuals
in positions of power, but to transfer political
and economic power to the masses, argues

Khaye Nkwanyana

here is an emerging and very dan-

gerous tendency in certain compo-

nents of our movement which is

more pronounced lately as an obses-
sive psychosis, and has all the elements of
dressing itself up as revolutionary so that
all of us can excitedly ride on it, but in ac-
tual fact (far from what it appears to be)
when closely interrogated, it is a sectoral
bargain that has less to do with our rev-
olutionary trajectory than with narrow
sectional interests..

This emerging tendency is all about the
obsession with protecting all those that
are black, Africans in particular in higher
positions of power on the basis of just
their skin pigmentation and nothing else.
Whether those black Africans, wherever
they are appointed/deployed, are failing
or are committing serious errors compro-
mising those institutions is immaterial for
this tendency. They get defended on the
basis that they are victims of a racial set-
up. But more often in this Africanist ob-
session there is very little elaboration of
such a racial-set up, and in the main, it
ends up being a pompous headline. The
now popular but mechanical expression
that “in him we see African leadership”
has always been left unexamined to con-
ceal the real issues at hand. And we are
all guilty of not coming up to the chal-
lenge.

It is true that in South Africa race rela-
tions are still very much a part of our pas-
time. And indeed the solution is to con-
front it as and when it rears its ugly head.

December 2009

The reality of racism in this country does
not give license to people to pursueitina
scattered fashion with no qualification or
contextualisation or relevance against
everyone who has a different view from
you who happens belongs to another
race. Nor should it be used to promote in-
competence in our public institutions
such as state utilities by our fellow black
cadres. The Jacob Maroga issue is a case
in point. No argument has been ad-
vanced in terms of his performance as a
basis for his defence against the Eskom
Board’s position.

South Africans are called upon to brace
ourselves for 35% electricity hikes for the
next three years. This is despite govern-
ment’s financial injections into the utility.
The heavy-rain attack directed at Bobby
Godsell as racist, isolating him from the
Board (which in majority is black) with
no detailed act pointing to racism was in-
fantile at best. In a bourgeois society like
ours, when a company fails, a CEO gets
fired or is asked to resign.

Similarly, the defence of Professor
Jonathan Jansen in his appeasement of
the Reitz 4 racists which was, more than
anything else, for his personal acceptabil-
ity to the white community of that
province and the university constituency,
at the altar of compromising justice is an-
other bad example. Here is a classical co-
conut. Poor working class women were
subjected to the most sordid racial acts
ever seen in the post apartheid period.
Jansen elected to ignore these acts and in-

vite the students back to the campus and
withdraw the university charges against
them. The workers are reduced to cash,
being offered money as reparation for
their emotional and racial abuse. ,At the
height of emotion about this, including
the involvement of Cabinet and calls for
Jansen’s dismissal, the expression goes
“he is part of us and in him we see black
leadership, we will defend him”.

I wonder how many blacks in South
Africa can agree that Jansen is a reflective
triangle lens through which we all see
ourselves.

The example of Leonard Chuene and
Caster Sememya must also be consid-
ered. It is an open truth now that the
mishandling started at home and Chuene
was mismanaging the situation and be-
ing economic with the facts. Chuene was
defended not on the basis of merit but
just because he is an African sport admin-
istrator!

The CEO of Armscor, Mr Thomo, is un-
fortunate not to get such sympathy and
defence because the Board Chairperson is
not Bobby Godsell but is Cde Popo
Molefe — despite being more abrasive
than the Eskom Chairperson in dealing
with his CEO. The adage that “In him
(Thomo) we see ourselves, he is a black
executive” did not come forth.

The critical point here is about the dan-
gers that this Africanist obsession is go-
ing to bring. Positions of power are seen
as an end product of the revolutionary
tasks of the NDR as opposed to seeing
positions of power in the state as the lo-
comotive engine in ushering in the real
transfer of power (economic and political
power) to black people in general and
Africans in particular. This emerging ten-
dency is by no means different from the
politics of PAC that concerns itself, exclu-
sively, with Africans as a living species.
This is an extreme form of political de-
generation. It is undialectical and gravi-
tating towards African chauvinism. The
current debate started with the occu-
pancy of minority groupings of the eco-
nomic cluster in Cde Zuma’s Cabinet as
though this is the strategic objective of
the revolution, and it is now spreading its
tentacles as a preoccupation of the blind
defence of Africans.

Are we that under such siege as black
Africans in South Africa that we need to
cordon ourselves in a laager of African de-
fence with big walls surrounding us? @

Secretary of the YCL



IN MEMORIAM

A tribute to Eleanor Kasrils

Jeremy Cronin recalls the active life of struggle of one
of the earliest recruits into the people’s army, MK

de Eleanor Kasrils, a long serving

SACP and ANC member, died in

Cape Town on 8 November. Born in

Durban in 1936, Cde Eleanor joined
the Congress of Democrats in 1960. In the
early 1960s, guided by trade union vet-
eran Cde Billy Nair, she organised shop
workers for Sactu (South African Con-
gress of Trade Unions), and mobilised sol-
idarity support for striking African nurses
at King George Hospital.

It was also in this period that Eleanor
became one of the first volunteers in the
newly launched people’s army, MK. In
fact, the MK network of which she was
an integral part proved to be one of our
most successful sabotage networks ever.
It included Bruno Mtolo, Billy Nair and
Eleanor’s future husband, Ronnie Kasrils.

A major reason for their success was
that they managed to steal a large stash
of dynamite from a road construction
company’s munition store near Pinetown.
MK operatives had detected the dyna-
mite store and kept it under discrete sur-
veillance for some weeks. They noted
that the poorly paid and unmotivated
black night-watchman often slipped away
in the course of the night, presumably to
have a drink with friends. However, the
store was still heavily secured. How were
they to break in? In particular, how were
they going to smash through the massive
padlock without drawing attention to
themselves?

Eleanor and Ronnie held a “picnic”
nearby to have a closer look. While Ron-
nie distracted the personnel on site,
Eleanor moved in to note some finer de-
tails.

Days later, in the dead of night, a group
including Ronnie and Bruno Mtolo crept
up to the store. They checked things out
and, indeed, the night-watchman was off
on his regular carousing. Ronnie had been
given a padlock key by Eleanor. “Try
this”, she had told him. He took the key
along, but really didn’t have the remotest
hope that it would work. The unit was
lugging along a massive wire-cutter to

Cde Eleanor Kasrils

break the padlock — not realising, per-
haps, the danger of potential sparks in
the proximity of dynamite. However,
much to Ronnie’s delighted surprise,
Eleanor’s key quietly slipped into the
padlock and clicked it open smoothly,
first time.

In the preceding days, while the male
comrades had been debating all kinds of
heavy-duty, macho solutions to smashing
open the lock, Eleanor had used the occa-
sion of the “picnic” to check out the make
and serial number of the padlock. She
had simply tracked down a duplicate in a
local hardware store. Malibongwe!

The Durban MK structures were now
able to embark on a major series of sab-
otage actions directed against apartheid
infrastructure. In fact, so large was their
stolen booty they were also supplying dy-
namite to Johannesburg and other re-
gions.

At first, Eleanor was deployed on MK

missions as the get-away driver. However,
as with the padlock episode, she increas-
ingly demonstrated her resourcefulness.
She became one of the most dependable
operators, setting finicky timing devices
with cool hands in nerve-racking circum-
stances. In one particularly daring raid,
she and Ronnie succeeded in planting a
bomb inside a Security Branch office.

Finally, in 1963, Eleanor was detained
by the Security Branch. She was the sec-
ond white woman ever to be arrested in
SA for MK activities. After a harrowing
ordeal under interrogation, in which she
refused to divulge the whereabouts of her
comrades, Eleanor feigned a nervous
breakdown. The SB didn’t believe her, but
thought they would teach her a lesson.
“You think you clever, hey? We're going
to put you in a place much worse than
here,” they threatened. “You'll soon be
begging to come back.” She was trans-
ferred to Fort Napier, a secure mental
asylum. She was held in a padded cell,
along with some seriously deranged pa-
tients. Undeterred, Eleanor managed to
befriend inmates and also black nursing
staff.

With their help, she sent out an urgent
letter to her MK comrades. She warned
that their leader, Bruno Mtolo, had been
arrested. Presumably under torture, he
was now spilling the beans on all of them.
On the outside, the comrades couldn’t
initially bring themselves to believe this
information. After all, Mtolo was a sea-
soned comrade and leader. Besides,
where was this information coming from?
Wasn't Eleanor being held in a mental
asylum? Clearly she was deranged. Sadly,
Mtolo had, indeed, been turned. He was
later to become the state’s star witness in
numerous political trials.

Days before Eleanor was to be trans-
ferred back into police custody, she man-
aged to escape from Fort Napier with the
assistance of a black nursing sister.
Shortly thereafter, having reunited with
Ronnie in the underground, the couple
slipped out of the country and proceeded
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into exile. Eleanor was initially based in
the ANC offices in Dar es Salaam, where
she worked with Cde Moses Kotane.
Later, Eleanor and Ronnie were deployed
to London where their sons Andrew and
Christopher were born. With Ronnie
working full-time for the movement, and
then deployed to Africa, Eleanor became
the family’s breadwinner.

She continued to be publicly active for
the ANC in London, but also secretly re-
cruited and trained cadres for deploy-
ment back into the underground. Her
speciality was teaching disguise and
covert communication. In these capacities
she was involved, among other things,
with Operation Vula. A Conservative
Party MP in the UK, who worked closely
with the apartheid regime, once de-
nounced Eleanor for “orchestrating ter-
rorist activities in SA” from her flat in
London. The allegation was widely re-
ported in the media, but the reactionary
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MP didn’t dare repeat his claim outside of
Parliament.

After 1990 Eleanor returned to SA and
for the first time in 15 years was able to
enjoy a normal married life. She worked
for cde OR Tambo in Johannesburg until
his death. Eleanor is survived by her three
children, Brigid, Andrew and Christopher,
and by her husband former Minister of
Intelligence and SACP CC member, cde
Ronnie Kasrils.

In celebrating the life of cde Eleanor
Kasrils there are many things to be cher-
ished. Our movement’s commitments to
gender equality and non-racialism are
not born simply out of abstract principles
and fine-sounding words. They are com-
mitments forged over decades of com-
mon struggle by men and women from
diverse backgrounds. It is easy (but im-
portant) to recognise cde Eleanor’s brav-
ery in the period of MK high drama in the
early 1960s. But it is equally important to

recognise the daily heroism of cde
Eleanor, and tens of thousands of others,
through the long haul of a dispersed and
potentially demoralising exile.

Almost uniquely in the history of liber-
ation movements of the 20th century, the
ANC survived nearly three decades of di-
aspora, returning to SA more popular
and more unified than ever. This achieve-
ment had everything to do with the per-
severance and un-dramatic, everyday
heroism of countless, often unnamed,
comrades who, like cde Eleanor, coped
with the responsibilities of families and of
dealing with the mundane challenges of
exile — while never losing hope and never
abandoning the background work that is
so much part of any revolution.

Hamba kahle, MK! Hamba kahle, Cde
Eleanor Kasrils! @

Secretary

Curtis Nkondo: Life-long teacher, revolutionary, Marxist

de Curtis Nkondo, a lifelong revo-

lutionary, a committed Marxist-

Leninist and one of the founders of

South Africa’s democratic education
system, passed away quietly on Thursday,
4 December, after a long illness at the age
of 81.

Cde Nkondo’s had been in poor health
since before his retirement in 2004 —
mainly as a consequence of brutal torture
at the hands of apartheid police in the
1970s and 80s. Although his body was
failing, his mind remained as sharp as it
had been in his youth, and only weeks
before his passing he continued to write
extensively on the challenges and obsta-
cles facing South Africa.

Born near Pretoria in 1928, cde Nkondo
developed an early passion for education
— a passion which remained with him
throughout his life. After two decades as
a high school teacher, cde Nkondo was
headmaster of Lamula High in Meadow-
lands, Soweto, when student opposition
to apartheid oppression erupted on June
16, 1976, into mass resistance which rap-
idly spread throughout the country. He
chaired the Soweto Teachers’ Action
Committee established to support
protesting students until his detention by
apartheid police in November 1977 and
his subsequent banning from entering
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any school premises.

On his release following nearly a year
in detention — much of it in solitary con-
finement — he was elected president of
the Azanian People’s Organisation, but
suspended three months later by ele-
ments opposed to his explicitly pro-ANC
views. He nevertheless assisted in the es-
tablishment of the Azanian Students’ Or-
ganisation — in which both his sons were
active members — and contributed to its
pro-ANC stance.

With resistance of apartheid growing
steadily, he was detained in 1980 and sub-
ject to vicious torture before his release
and banning by apartheid authorities.
Despite this, he chaired the Release Man-
dela Campaign from 1980, and was
elected president of the newly-formed
National Education Union of South
Africa (Neusa) —a decade later, he was in-
strumental in merging Neusa with other
teachers’ unions to form the South Africa
Democratic Teachers’ Union (Sadtu), of
which he was elected vice-president and
a lifetime honorary member.

With the lifting of the ban on the ANC
and SACP in 1990, he served on the
ANC’s Education Desk until elected to
the Gauteng Provincial Legislature in the
country’s first democratic election in 1994.

His active commitment to ending

apartheid and to decent, equal education
was recognised by the Gauteng Depart-
ment of Education in 1999 and by the
Soweto Education Summit a year later,
both of which conferred awards on him.

From 2000 to 2004 he served as South
African High Commissioner (ambas-
sador) to Namibia.

Although he formally retired in 2004,
he remained politically active (serving,
among other things, as a member of the
provincial disciplinary committee of the
ANC) and was active in NGOs and
parastatal organisations, with a strong fo-
cus on his great passion — education, and
particularly English tuition — and against
the abuse of women and children.

In the past two years the damage
wrought by apartheid torture caught up
with him and he was hospitalised repeat-
edly. He remained an energetic commen-
tator on South African political life and a
committed Marxist-Leninist until his
death.

“He lived his life as a committed and
disciplined democratic activist and serves
as a role model to all who are committed
to liberty and justice,” the SACP said in a
statement.

He is survived by his wife, Rose and his
three sons, Reavell (Ricky), Ruskin and
Ephraim. @



THE INTERNATIONAL

12th Congress of the
Brazilian Communist Party

he SACP attended the 12th Congress

of PCdoB (Communist Party of

Brazil) in November in Sao Paulo,

Brazil. The period between the 11th
Congress in 2005 and 12th Congress), has
been characterised by the intensification
of PCdoB’s internationalist and anti-im-
perialist activity. Brazil will also be going
to the polls next year and will be judged
on its current transformation project. But
President Luiz Indcio ‘Lula’ da Silva,
whose personal stature and popularity
has been at the heart of the broad popu-
lar programme of progressive left forces
will not be able to stand for election
again.

The PCdoB’s 12th Congress also oc-
curred at a significant period in the trans-
formation project underway in Brazil, and
especially the emergence of the country
as an | important economic and political
power bloc in the context of the current
world economic crisis. Brazil is also very
crucial for purposes of understanding the
ruptures and political-realignment shift-
ing ‘left-wards’ in Latin America.

We were struck by the similarity of the-
oretical perspectives between the PCdoB
and the SACP on various issues They fo-
cused on ‘a renovated party, a sovereign
and democratic Brazil, a socialist future’,
similar to our slogan, ‘Socialism is the fu-
ture! Build it now?!

Brazil, through Lula and other PT-led
alliance ‘popular mass-based progressive
left forces’ have since the processes of de-
mocratisation, which commenced in the
late 1980s, been able to notch-up decisive
achievements since the process started
with the presidential victory of Lula.

In October 2002, Luiz Inacio Lula da
Silva made history when he became Latin
America’s first democratically elected so-
cialist leader since Salvador Allende. Lula
and his Workers Party won comfortably
with nearly 62 percent of Brazil’s popular

vote. As Tom Hayden said: “Lula’s vic-
tory, and the social movements that
helped make it possible, are among the
most stirring developments in Latin
America since the election of Salvador Al-
lende.”

The democratisation of Brazil

The processes of democratisation of
Brazil post military rule was a key and
decisive process, which was in many
ways different to those occurring in other
parts of the world, and indeed in South
America itself. These differences,
amongst others, between the PT and all
other Brazilian parties during the transi-
tion is its ongoing relation with an in-
creasingly well organised and combative
sector of the labour movement; its appeal
to new popular movements such as
women’s groups and environmental
groups; and its unique internal structure,
which is more elaborate and democratic
than that of all the other parties and, in-
cludes the formation of left-leaning pro-

Brazil's transition from
dictatorship was
protracted and - initially
- carefully managed

by the generals

gressive forces, such as PCdoB. This ap-
proach was key to Lula’s presidential vic-
tories..

The process of democratisation now
occurring in many Latin American coun-
tries, including Brazil, Argentina, Uru-
guay, Peru, Ecuador, and the Dominican
Republic actually consists of two transi-
tions.

The first is the removal of the previous
authoritarian regime and the installation
of a democratic government. The second,
at least as challenging and lengthy as the
first, is the consolidation of democracy:
the foundation of a continuing and stable
democratic regime. Unless such a regime
becomes an accepted fact of a country’s
political, economic, social, and cultural
life, the country is in danger of backslid-
ing into authoritarianism, either through
the ‘quick death’ of a conventional mili-
tary coup or through the ‘slow death’ of a
gradual erosion of democratic practice.

Among these nascent Latin American
democracies, Brazil is in many ways an
atypical case. The transition away from
authoritarianism was unusually pro-
tracted and was, at least until the late
stages, carefully managed by the military
government. Moreover, that government
had enjoyed relative economic success
and, compared to other Latin American
dictatorships, was only moderately re-
pressive. Thus the new democratic gov-
ernment in Brazil has inherited less eco-
nomic chaos and social strife, and has a
less alienated military, than some of its
neighbor countries.

The course of events in contemporary
Brazil, it was argued, is the expression of
structural contradictions occurring in a
specific historical period. The current cap-
italist historical period is characterised by
a broad imperialist offensive under the di-
rection of multinational financial capital.

Brazil, has over the years, and like
South Africa immediately after 1994, in-
tegrated into this system. As a conse-
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quence of this, current transformation
that occurs in the system sharpens and
deepens the contradictions at various lev-
els in the country.

The PCdoB asserted that, as ‘a conse-
quence, the central challenge is in decid-
ing how to act to take advantage of the
convergence of conditions that will allow
the success of the alternative path, rather
than that of the dominant neo-liberal
capitalist rulers’. In the face of un-
favourable relationship of forces, it is cru-
cial, leaders of the PCdoB argue, to make
immense efforts to accumulate strategic
forces on the side of the left-Brazilian rev-
olution.

Lula addresses Congress

The 12th Congress of PCdoB was also ad-
dressed by President Lula, who was ac-
companied by Cde Dilma Rousseff —
punted by Lula as his successor for the
PT-led progressive popular left forces in
the polls of 2010. Cde Lula’s presence at
the 12th Congress was underscored by
longstanding relations — both at personal
and organisational levels — with the PC-
doB and its re-elected president cde Re-
nato Rabelo.

South Africa and Brazil have lots in
common but there are also huge differ-
ences, which are aspects of the unique
processes of development in these coun-
tries. But, both countries are also seeking
to develop alternative paths of develop-
ment which place at the core of their so-
cio-economic political project, the previ-
ously marginalised and disadvantaged,
and indigenous peoples and others who
were in the periphery during the period
of military dictatorship and apartheid
while also, simultaneously seeking to play
important roles in their respective re-
gional spheres, the South and the globe.

There are clear indications for both our
organisations to enhance the work un-
derway, but also develop mechanisms of
implementation which will ensure that
we are better placed to take advantage of
the progressive developments occurring
both at national and international levels
to advance the struggles of the workers
and poor, indigenous people, rural and
landless masses. South Africa and Brazil
both have significant responsibilities in
their regions and beyond and would have
to engage more to ensure more effective
outcomes of cooper-ation. @

members
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INTERNATIONAL
CORRESPONDENCE

The International
Correspondence and
International Annual
Seminars

t the 12th Congress of the SACP

held in 2007, one of the most for-

ward-looking resolutions was on

the International. The Party under-
scores its understanding and elaboration
of Marxism-Leninism in upholding Inter-
nationalism as a key component of its
Marxism.

A delegate said:, “The emphasis our
movement places on the necessity for in-
ternationalism does not arise from sub-
jective considerations. Rather, it is a re-
flection of the most profound objective
tendencies in the world capitalist econ-
omy itself. Any scientific examination of
this crisis — this capitalist breakdown -es-
tablishes that there is no national solu-
tion to the myriad of problems now con-
fronting the working class and the masses
as a whole — whether in the US, Aus-
tralia, Britain, or in China, India and else-
where.”

The Party has for many years placed a
premium on its Internationalism and fra-
ternal relations with like-minded organi-
sations across the world. These efforts
have continued in the period since the
1994 democratic breakthrough.

The Party has maintained that the
most effective elaboration of these frater-
nal relations is through the organisational
expressions and through people-to-peo-
ple relations. These buttress state-to-
state relations as managed by the ANC
government and also the ANC as a party

Background of International
Correspondence

It was on 17 October 1998, under the
name of Institute of Social and Political
Studies — International Correspondence
that this international platform and
framework was born with the direct in-
volvement of the SACP. The General Sec-
retary Cde Blade Nzimande was the driv-
ing force behind the initiative, following
previous French-based experiences from
1991. Since then, it has played a role of re-

Che Matlhako and Patrick Theuret

flection and analysis based on a scientific
approach, on commitment and non-con-
tentious discussions. It is independent of
any specific political organisation but
with the perspective of a worldwide re-
grouping of Marxist, anti-imperialist peo-
ple from different countries. Contribu-
tions came from about 20 countries and
links with 30 others were forged in this
period. It paid special attention to South
African developments and SACP activi-
ties in particular.

In the course of these 10 years, the
achievements can be summed up as fol-
lows:

« Publishing a review in five languages
(English, French, Portuguese, Spanish
and Arabi ¢)

« Jointly organising public debates with
national papers or reviews in various
fétes and international forums — mainly
on the theme ‘Socialism for the 21st Cen-
tury’.

« Invitations to initiatives of interna-
tional importance (congresses, confer-
ences, fact-finding journeys on four con-
tinents).

» Holding general assessment meetings
at least once a year.

« Launching a website

Since 2007, a new transitional phase
unfolded to enable a redefinition of the
project so as to stimulate it in a new way.
The outcome of this thinking, resulting
from numerous engagements, culminated
in the Sao Paulo seminar. This followed
an international seminar organised jointly
with the PCdoB and PT of Brazil and
their respective foundations during June
2009. The seminar, was themed ‘The In-
ternational crisis and left alternative’. The
general secretary of SACP cde Blade Nz-
imande was invited but could not attend



and the International Secretary cde Che
Matlhako made an intervention on behalf
of the SACP.

The main feature of the next stage of
International Correspondence is to move
in a more decentralised way, with more
concentration on international relation-
ships and new ideas to be studied, devel-
oped and spread, working together with
already existing structures.

At the heart of these activities would
be an annual seminar organised by spe-
cific partners on a specific theme. On the
fringes of the seminar, a specific meeting
of International Correspondence would
take place in order to prepare the pro-
gramme of activities, including the next
seminars. The main publication of Inter-
national Correspondence would be in the
form of an annual book covering the
work of the seminars. The book would be
translated into as many languages as pos-
sible.

In addition to this annual book, other
forms of publications will be considered,
including a new website, an internet bul-
letin, pamphlets and specific workshops.

It is proposed that the next Interna-
tional Correspondence seminar should
take place in South Africa in 2010. The
arrangements will be coordinated by a
10-person coordinating committee, in-
cluding the SACP’s Che Mathlako.

At its first meeting on 7 October in
Paris, Comrade Nzimandeintroduced the
discussion with a general presentation on
new developments in South Africa. It has
been confirmed that South Africa would
work to host the next Seminar together
with the African Left Forum, by the end
of 2010. @

Cde Theuret is international Coordinator
of Internantional Corrrespondence. Cde
Matlhako is an SACP PB member

DELHI
DECLARATION

11th International
meeting of the
Communist and
Workers’ Parties
ighty-nine participants representing
57 communist and workers’ parties

and 48 countries participated in the
11th International meeting of the

communist and workers’ parties held in
New Delhi from 20-22 November 2009,
on the theme “The international capital-
ist crisis, the workers’ and peoples’ strug-
gle, the alternatives and the role of the
communist and working class move-
ment”, hosted by the Communist Party
of India (Marxist) and the Communist
Party of India.

The meeting adopted the Delhi Decla-
ration unanimously.

The meeting decided to accept the re-
quest of the Workers’ Party of
Bangladesh to be a part of these interna-
tional meetings in the future.

The meeting decided that the 12th in-
ternational meeting would be held in the
African continent, hosted by the South
African Communist Party. The working
group shall subsequently meet to finalise
the theme, dates, venue and other de-
tails.

The meeting expressed its unflinching
solidarity with the worldwide struggles
of the workers and people for peace, sov-
ereignty, democracy and social justice.

The meeting decided that concrete ac-
tions must be undertaken in all countries
and coordinated globally on the follow-
ing issues:

1. Against NATO and its global expan-
sion; against renewed imperialist military
aggressiveness, and against foreign mili-
tary bases.

2. To observe 29 November as a day of
solidarity with the Palestinians struggle,
as per the decision of the extraordinary
meeting held in Damascus in September
2009.

3.To observe the year 2010 as the sixty-
fifth anniversary of the defeat of fascism.

4. To strengthen popular mobilisations
in defence of workers rights in coordina-
tion with the trade unions.

5. Intensify international solidarity for
the release of the Cuban Five.

6. To strengthen popular movements,
pressing governments in respective coun-
tries, demanding the right to work in co-
ordination with the youth organisations.

Delhi Declaration

This 11th International Meeting of the
Communist and Workers’ Parties, held in
New Delhi, 20-22 November 2009 to dis-
cuss on “The international capitalist cri-
sis, the workers’ and peoples’ struggle,
the alternatives and the role of the com-
munist and working class movement”:

« reiterates that the current global re-
cession is a systemic crisis of capitalism

demonstrating its historic limits and the
need for its revolutionary overthrow. It
demonstrates the sharpening of the main
contradiction of capitalism between its
social nature of production and individ-
ual capitalist appropriation. The political
representatives of Capital try to conceal
this unresolvable contradiction between
capital and labour that lies at the heart of
the crisis. This crisis intensifies rivalries
between imperialist powers who along
with the international institutions-the
IMF World Bank WTO and others- are
implementing their ‘solutions’ which es-
sentially aim to intensify capitalist ex-
ploitation. Military and political ‘solu-
tions’ are aggressively pursued globally by
imperialism. The NATO is promoting a
new aggressive strategy. The political sys-
tems are becoming more reactionary cur-
tailing democratic and civil liberties, trade
union rights etc. This crisis is further
deepening the structural corruption un-
der capitalism which is being institution-
alised.

« reaffirms that the current crisis, prob-
ably the most acute and all encompass-
ing since the Great Depression of 1929,
has left no field untouched. Hundreds of
thousands of factories are closed. Agrar-
ian and rural economies are under dis-
tress intensifying misery and poverty of
millions of cultivators and farm workers
globally. Millions of people are left jobless
and homeless. Unemployment is growing
to unprecedented levels and is officially
expected to breach the 50 million mark.
Inequalities are increasing across the
globe — the rich are getting richer and the
poor, poorer. More than one billion peo-
ple, that is one-sixth of humanity go hun-
gry. Youth, women and immigrants are
the first victims.

True to their class nature, the response
of the respective capitalist governments
to overcome this crisis fails to address
these basic concerns. All the neo-liberal
votaries and social democratic managers
of capitalism, who had so far decried the
State are now utilising the state for res-
cuing them, thus underlining a basic fact
that the capitalist state has always de-
fended and enlarged avenues for super
profits. While the costs of the rescue
packages and bailouts are at public ex-
pense, the benefits accrue to few. The
bailout packages announced, are ad-
dressed first to rescue and then enlarge
profit making avenues. Banks and finan-
cial corporates are now back in business
and making profits. Growing unemploy-
ment and the depression of real wages is
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36 Umsebenzi

the burden for the working people as
against the gift of huge bailout packages
for the corporations.

« realises that this crisis is no aberration
based on the greed of a few or lack of ef-
fective regulatory mechanisms. Profit
maximisation, the raison d’ etre of capi-
talism, has sharply widened economic in-
equalities both between countries and
within countries in these decades of
‘globalisation’. The natural consequence
was a decline in the purchasing power of
the vast majority of world population.
The present crisis is thus a systemic cri-
sis. This once again vindicates the Marx-
ist analysis that the capitalist system is in-
herently crisis ridden. Capital, in its quest
for profits, traverses boundaries and
tramples upon anything and everything.
In the process it intensifies exploitation
of the working class and other strata of
working people, imposing greater hard-
ships. Capitalism in fact requires to main-
tain a reserve army of labour. The libera-
tion from such capitalist barbarity can
come only with the establishment of the
real alternative, socialism. This requires
the strengthening of anti-imperialist and
anti-monopoly struggles. Our struggle for
an alternative is thus a struggle against
the capitalist system. Our struggle for an
alternative is for a system where there is
no exploitation of people by people and
nation by nation. It is a struggle for an-
other world, a just world, a socialist
world.

« conscious of the fact that the domi-
nant imperialist powers would seek their
way out of the crisis by putting greater
burdens on the working people, by seek-
ing to penetrate and dominate the mar-
kets of countries with medium and lower
level of capitalist development, com-
monly called developing countries. This
they are trying to achieve firstly, through
the WTO Doha round of trade talks,
which reflect the unequal economic
agreements at the expense of the peoples
of these countries particularly with refer-
ence to agricultural standards and Non
Agricultural Market Access (NAMA).

Secondly, capitalism, which in the first
place is responsible for the destruction of
the environment, is trying to transfer the
entire burden of safeguarding the planet
from climate change, which in the first
place they had caused, onto the shoul-
ders of the working class and working
people. Capitalism’s proposal for restruc-
turing in the name of climate change has
little relation to the protection of the en-
vironment. Corporate inspired ‘Green de-
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velopment’ and ‘green economy’ are
sought to be used to impose new state
monopoly regulations which support
profit maximisation and impose new
hardships on the people. Profit maximi-
sation under capitalism is thus not com-
patible with environmental protection
and peoples’ rights.

« notes that the only way out of this
capitalist crisis for the working class and
the common people is to intensify strug-
gles against the rule of capital. It is the ex-
perience of the working class that when it
mobilises its strength and resists these at-
tempts it can be successful in protecting
its rights. Industry sit-ins, factory occupa-
tions and such militant working class ac-
tions have forced the ruling classes to
consider the demands of the workers.
Latin America, the current theatre of pop-
ular mobilisations and working class ac-
tions, has shown how rights can be pro-
tected and won through struggle. In these
times of crisis, once again the working
class is seething with discontent. Many
countries have witnessed and are wit-
nessing huge working class actions, de-
manding amelioration. These working
class actions need to be further strength-
ened by mobilising the vast mass of suf-
fering people, not just for immediate alle-
viation but for a long-term solution to
their plight.

Imperialism, buoyed by the demise of
the Soviet Union and the periods of
boom preceding this crisis had carried out
unprecedented attacks on the rights of
the working class and the people. This
has been accompanied by frenzied anti-
communist propaganda not only in indi-
vidual countries but at global and inter-
state forums (EU, OSCE, Council of Eu-
rope). However much they may try, the
achievements and contributions of social-
ism in defining the contours of modern
civilisation remain inerasable. Faced with
these relentless attacks,our struggles thus
far had been mainly, defensive struggles,

The only way out of
the global crisis is to
intensify the struggle
against capitalism

struggles to protect the rights that we
had won earlier. Today’s conjuncture
warrants the launch of an offensive, not
just to protect our rights but win new
rights. Not for winning few rights but for
dismantling the entire capitalist edifice —
for an onslaught on the rule of capital, for
a political alternative — socialism.

« resolves that under these conditions,
the communist and workers parties shall
actively work to rally and mobilise the
widest possible sections of the popular
forces in the struggle for full time stable
employment, exclusively public and free
for all health, education and social wel-
fare, against gender inequality and
racism, and for the protection of the
rights of all sections of the working peo-
ple including the youth, women, migrant
workers and those from ethnic and na-
tional minorities.

« calls upon the communist and work-
ers parties to undertake this task in their
respective countries and launch broad
struggles for the rights of the people and
against the capitalist system. Though the
capitalist system is inherently crisis rid-
den, it does not collapse automatically.
The absence of a communist-led counter-
attack, engenders the danger of rise of re-
actionary forces. The ruling classes launch
an all out attack to prevent the growth of
the communists and the workers’ parties
to protect their status quo. Social democ-
racy continues to spread illusions about
the real character of capitalism, advanc-
ing slogans such as ‘humanisation of cap-
italism’, ‘regulation’, ‘global governance’
etc. These in fact support the strategy of
capital by denying class struggle and but-
tressing the pursuit of anti-popular poli-
cies. No amount of reform can eliminate
exploitation under capitalism. Capitalism
has to be overthrown. This requires the
intensification of ideological and political
working class led popular struggles. All
sorts of theories like ‘there is no alterna-
tive’ to imperialist globalisation are prop-
agated. Countering them, our response is
‘socialism is the alternative’.

We, the communist and workers’ par-
ties coming from all parts of the globe
and representing the interests of the
working class and all other toiling sec-
tions of society (the vast majority of
global population) underlining the irre-
placeable role of the communist parties
call upon the people to join us in
strengthening the struggles to declare
that socialism is the only real alternative
for the future of humankind and that the
future is ours. @



